Notes for the RE meeting 12-7-10

Regulatory updates (M. Winka)

Mike W — On December 6" the board approved the 2011 program compliance filing for
all the market managers, utilities, EDA and Sustainable New Jersey. The budget
approved was for $319,500 million less the $77.5 million being used for other clean
energy focused legislative appropriations. The Board order that was approved was very
similar to the compliance filing. Utilities funding for Clean Power choice budget was
restored and so was Comfort Partners budget.

Mike W discussed the competitive solicitation included in the 2011 program plans. $30
million is being allocated and the Board plans to issue an RFP in early 2011.

Mike discussed that with the competitive solicitation the board is looking for a portion of
the market to be managed by a for profit or not-for-profit using a revolving loan structure.
This firm would have to generate a certain amount of energy savings for a fixed payment.

Mike W. Update on transition program — Board is reviewing the comments to the
transition document and board will develop a straw proposal and hold public comment
The Board is mostly looking at a energy efficiency/renewable energy utilities structure.
The goal of a change is that the net cost would be less after this new structure than before
it became in place.

Energy Master Plan is being updated and a draft is expected by the end of the year.

2011 Compliance Filing program plan updates (C. Garrison)
PowerPoint #1

Charlie G provided a summary of program changes for 2011

Solar program changes
- SRP projects will no longer be required to achieve a minimum system output
- RPS rules allow systems under 10kW to use estimated annual production.

Question —All SRP projects will require a meter?

Charlie G - this has always been in the SRP program it was in the SRP pilot board order.
New in 2011 is that we will be asking for documentation that show when the utility gave
permission to energize the system.

Scott Hunter said that the utility is required to issue written interconnection with date to
the customer.

There was a concern was that there is no timeline for the utility to provide the
documentation on the Level 2 interconnection. Scott H. said that that was changed in the
new Level 2&3 interconnection application.



Scott Hunter stated that in Section 14 - chapter 8 — subsection 5.8 of the rules state the
utility must provide this to the customer.

Scott H. stated that the reason we need to have the date of interconnection is to have an
accurate 15 year SREC generation start date.

Mike Ambrosio suggested that sitting down with the utilities and learning what they can
do to speed getting this dated document would be beneficial.

It was discussed that maybe there is a document left with the customer when the EDC
representative swaps out the meter.

Question — what is the goal turnaround time to get an NJ certification number? The goal
would be 5 to 7 weeks but right now it is taking 8 to 10 weeks. Market manager will be
transitioning staff to assist in this process starting in January.

Charlie discussed on-site inspections and stated that that the utility financed program
projects and self installs are not going to always receive inspections.

Charlie said that the PSE&G solar financing will be handling their own inspections.

Charlie stated that the 2011 inspections will have reduced work in on-site inspections and
include some on-site verifications.

There is a new incentive available for eligible projects that participate in the EDC SREC
based Financing. The incentive is based on projects that participate in a bid dated in 2011
and meet eligibility requirements. The incentive budget is reserved only after the bid
contract is awarded.

The board order approving the bid contract will extend the project expiration date. No
additional approval letters for the project extension will be mailed to the customer.

It was discussed that the EDC will not know which individuals are applying for EFSI.
The market managers said that it would be assumed that if an applicant is qualified for
the EFSI and the bid gets approved he would have wanted the ESFI incentive.

There was still a concern that we are not notifying applicants directly that money is
reserved for them for the ESFI if they complete the project.

Charlie feels that we can post a list of those that have been approved in the program.

Concern on the phone was why PSE&G loan program was not included in this incentive.
Mike W said that the purpose of this program is help undersubscribed programs and the
PSE&G loan program is not undersubscribed. It has already been determined that no
rebates are needed to make solar installations financially feasible.



Current rules for the ESFI incentive — you can not get an increase in the incentive but you
can get a lower amount.

2011 Operations Update (T. Gray) Presentation 2

Tammy G reviewed what is required and no longer required for the SRP registration
packet:

Copy of the contract SRP Registration Form
- Utility Co and Acct #

10 year certification document
Technical worksheet
12 months of utility bills
ESFI Intent to Participate Form or

PV Watts — ideal and designed cover letter for those that are not
eligible for the incentive (only if
Site Map applicant plans to participate)

The Expression of Interest for the next auction date is (by 5pm) 2/11 and the deadline is
2/16. We have agreed to make the deadline for SRP Registration submissions to our
program for 2/4.

There will be a write up on the website for the ESFI

Question — EDC contract terms are 12 months from the time we sign a PSA, some people
feel that larger projects may need more time, how does the project get an extension.
Mike W. and Scott H. said that this would need to be raised with the EDC and the EDC
will determine the approach.

PSE&G handles extensions on their loans on a case by case basis.

Question — Why are you getting rid of the 12 months of electric bills?

Tammy G. said that the utility currently handled determining if the system size was
acceptable based upon the current consumption so the program does not need to do this
also.

Tammy also reviewed the New Final As Built package requirements — There is only one
packet to be submitted to complete the paperwork requirements of the program. The
program inspection or waiver will be the last part of the process. All paperwork to
complete the project must be received before the program will inspection the system or
issue an inspection waiver.



Tammy reviewed what was included in the Final As Built packet and what was no longer
needed:

‘UCC Final As Built Package

- Final As Built Technical Worksheet
Interconnection application - PV Watts actual and ideal including
shading analysis
- Site Photos (inverter, modules)

- Meter worksheet

- Proof of NJREMI

NEW FOR 2011

- Final As Built Site Map

- NJREMI/ESFI Technical Worksheet
- PV Commissioning Form

- Interconnection completion
documentation

- Site photo of revenue grade meter

- For 2011 approvals - EDC SREC
financing acceptance documentation

Tammy G. - If you do not have all your paperwork complete you will not be moved to
program inspection or QA. We will hold your project until we get all paperwork.

Tammy G also mentioned that the REIP projects will also need to submit:
- Final Rebate Confirmation Sheet

-Tax Cert (non-profit or commercial)

- EE Documentation (FC1 & FC2)

It was discussed that in the purchase and sale agreement in the EDC contract it does say
that the customer can petition the board for an extension.

Question as to when these new procedures take into effect —
Charlie G - January 1, 2011

Tammy reviewed the SRP trend and approvals:

SRP registrations received where 449 registrations last month. The processing team has
approved 963 since Sept 1, 2010. We do post status of the REIP and SRP approvals on
the website under those main pages



Scott H. recommended that we should put this graph on the website. We have about 600
SRP’s that we have received to date that still need to be approved and we are getting
about 400 more a month. The graph is available on the main SRP page.

Mike W. discussed the contract extension for the market managers — board has requested
a 6 month extension and that would be tied to the transition.

However, Mike W. that if there is a solicitation for the new program in January, the board
said that the program can be transitioned by July.

Solar Alliance wants to discuss timelines for SREC registrations. It was suggested that it
is now about 8 week timelines and we need to communicate that to the installers and
registrants.

It was also discussed that the solar alliance is very concerned about the long processing
time and wants to make sure that any transition takes this into account.

Mike W. - Current administration is all about get dollars on the street and we currently
have very low admin costs RE has the best ratio only 5% of budget goes to admin costs.

Tammy G. said we are seeing an increase in the number of As Built packages.

PSEG Pole Attached Solar Installations - Susanna Chu & Al Risolia —
Presentation 3

Susanna C gave an update on Segment 2 of the Solar for All program - the neighborhood
solar pole attached units.

There are 13 megawatts currently installed and 40 megawatts DC is the goal for the pole
mounted systems.

Al R. reviewed how the systems were attached, (pole mounted units are connected to
sample groups and the sample groups have revenue grade metering and monitoring
capabilities), where they were located and number currently installed:
e Total of 687 aggregators are currently installed.
»  Approximately 38,000+ units are reporting to the host computer dashboard with
meter data.
* Network design and installation of aggregators is ongoing.
« For optimal Network design the installation of pole attached units in each
geographic area is completed first, then install data is analyzed to determine proper
locations for aggregators.

Al R. reviewed the methods for submitting kwh for SRECs to PIM-GATTS which was
reviewed and approved by PJM:
1. AFTER START OF ENERGY SALES:



The AC kWh generation for pole attached solar sources directly from PJM energy sales.
This is the ideal state which will be reached once network is fully deployed and project is
fully constructed. Method has been reviewed and approved by PIJM.

2. PRIOR TO START OF ENERGY SALES:

The generation for pole attached solar will be entered by PSE&G via PIM BTM
Generator. This is the interim plan needed in order to recognize kWhs for all pole units
which are installed and operating, including units that are not yet reporting in through the
communications system.

All revenues from the sale of SRECs generated from the Segment 2 — pole attached solar
project through the full recognition of SRECs generated will directly benefit ratepayers.
en a unit is fully communicated

Revenue for the sales of SREC’s is used to offset the costs of the program to the
ratepayers. Current 228 SRECs to date were used to offset the costs of the program.

Energy is sold into the wholesale market.

For optimal communication design there is a lag in energy sales.

Each solar panel is being monitored for efficiency and the ones that are not producing
properly can be improved.

Panels do face different ways and it is based upon shading and equipment obstacles.
Question - Have you hit any capacity issues based upon the other renewable energy
systems installed in that node? No our issues are more about that many of the poles have

other obstructions.

Next meeting is January 11" from 1:00pm to 3:30pm at CSG in Iselin, NJ.



Renewable Energy Committee Meeting - Attendees
Tuesday, December 7, 2010

Conservation Services Group

75 Lincoln Highway
Iselin, NJ 08830

1:00pm - 3:30pm

Name Company Phone E-mail

Ambrosio, Mike AEG (732) 447-1355 mambrosio@appliedenergygroup.com
Appolonia, David ACOS Energy LLC 609-645-0066 dappolonia@acosenergy.com
Bachmann, Joananne CSG joananne.bachmann@veic-nj.org
Battaglia, Erick Honeywell 732-919-0010 x-202 erick.battaglia@honeywell.com

Biro, Nicole

RCL Enterprises

(856) 339-4014

nicole@rclsolar.com

Vanguard Energy

Boyer, Christina Partners (908) 534-1302 cboyer@vanguardenergypartners.com
Cadoret, Joshua Pepco Holdings (302) 454-4589 joshua.cadoret@pepcoholdings.com
Chaplin, Dawn Honeywell (973) 890-1891 dawn.chaplin@honeywell.com
Chiu, Susanna PSE&G (973) 430-5719 susanna.chiu@pseg.com
Courtney, Jim AEG (732) 740-5080 jcourtney@appliedenergygroup.com
Czisler, Frank PSE&G (973) 430-7400 frank.czisler@pseggroup.com
Daniels, Kwesi NJHMFA (609) 278-7370 kdaniels@njhmfa.state.us
Davey, Matt Petra Solar (732) 429-6461 matthew.davey@petrasolar.com
Fryatt, Todd Star Power (203) 422-2044 tf@estramina.com
Galarla, Ed Vert-Age Solar (732) 543-4220 green.construction@vert-age.com
Garrison, Charlie Honeywell (973) 890-9500 charlie.garrison@honeywell.com
Gennello, Joe Honeywell (973) 890-9500 joe.gennello@honeywell.com
Gray, Tammy VEIC (732) 218-3418 tammy.gray@csgrp.com
Grisolia, Albert PSEG Albert.Grisolia@pseg.com
Heller, Theresa VEIC (732) 218-3415 theresa.heller@csgrp.com
Hoey, Brigette NJ Solar Power (732) 281-3520 brigitte@njsolarpower.com
Hoff, Kimberly CSG (732) 218-3410 Kimberly.hoff@csgrp.com
Hunter, Scott OCE/NJBPU (609) 777-3300 _
Jackson, Ronald BPU-OCE (609) 777-3199 ronald.jackson@bpu.state.nj.us
Korocay, Ozzy Empire HVAC (973) 703-7332 info@empireheatingandcooling.com
Lamb, Jeff NJRHS _
Matlosze, Paul Greenlife4All (201) 681-2307 )
McCawley, John Petra Solar (732) 476-4218 john.mccawley@petrasolar.com
MCDERMOTT,
CHRIS HARTZ (201) 272-6040 Christopher.McDermott@HartzCapital.com
McGill, Paul By Solar (973) 784-4191 pmcqill@bysolar.com
Multi-phase
McHale, Val Electrical (201) 297-7870 vmchale@multiphaseservices.com

Neely, Bruce

Solar-Bridge, LLC

bneely@solar-bridge.com
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Nutter, Sam

CSG

(508) 365-3068

samuel.nutter@csgrp.com

Peracchio, Anne Marie

NJ Natural Gas

(732) 938-1129

aperacchio@njng.com

Acadian Consulting

Peters, Christopher Group 517.518.1294 cpeter9@gamail.com
Rager Energy

Rager, Clay Consulting 856 589 7168 clay@RagerEnergy.com

JBS Solar and Wind,
Rowe, Gayle LLC (609) 884-7373 jbssolarandwind@yahoo.com
Solar Electric NJ,

Schaal, Gary LLC (609) 929-1746 gary@solarelectricnj.com

Schimpf, Frank EnergyC2, LLC fschimpf@energyc2.com

Sezeneri, Abdermah New Age LLC (973) 409-3975 newagenj@gmail.com
SUNCATCHER

SHARROW, DAVID CLEAN ENERGY (609) 352-7066 suncatchercleanenergy @comcast.net

Smith, Melissa CSG (732) 218-3416 melissa.smith@csgrp.com

Stolker, Robert My NJ Solar (732) 817-0381 rob@mynjsolar.com

Surman, Cynthia

Gregorio CSG (732) 218-3417 cynthia.surman@csgrp.com

Tessler, Shimmy

Arosa Solar Energy

shimmy@arosasolarenergy.com

Russo Tummulty for

Thompson, Howard PPL (973) 993-4477 hthompson@russotumulty.com
Tuman, Michael ASC Solar (609) 314-7645 mtuman@ascsolar.com
Tyson, Greg Gabel Associates (732) 296-0770 greg@gabelassociates.com
Wall, Andy AD Energy (917) 902-5292 andy.wall@ad.energy.com
Weiser, Julie Honeywell (973) 890-9500 julie.weiser@honeywell.com
Wilson, Dennis MSEIA (631) 662-6001 dennis@renewablepowerinc.com
Winka, Michael NJBPU-OCE (609) 777-3335 michaelwinka@bpu.state.nj.us
Wright, Peter TurbineAdvantage (732) 223-4223 peter@turbineadvantage.com
Zislin, Neal Renu Energy (908) 371-0014 nzislin@renuenergy.com
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