South fersey Gas

Where we put alf of our energy *

August 30, 2011
Via Electronic Mail and Regular Mail

Kristi Izzo, Secretary
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

Re:  In the Matter Of Comprehensive Energy Efficiency and Renewable
Energy Resource Analysis for 2009 — 2012
2011 Program and Budget: Compliance Filing
BPU Docket No. EO07030203 and EQ101109865

Comfort Partners Program 2011 Budget Revision

Dear Secretary Izzo:

In March of 2011, the Board of Public Utilities (Board) approved an increase
to the Comfort Partners Program budget by $1,000,000 from $24,829,308.11 to
$25,829,308.11. The purpose of the extra funding was to enable the Comfort
Partners Program to again reinstate a pilot program to allow for the installation of
cool roof technology.

The Comfort Partners Program has been recognized nationally for its success
in delivering proven energy savings and continues to have broad based support. The
Comfort Partners Program is also a proven example of a successful societal benefits
program, as the implemented measures lower the long-term societal costs by
reducing or potentially eliminating Universal Service Fund (USF) subsidies for
customers that participate in that program over future years. Such plan reduction
subsidies has the effect of creating an economic benefit to all rate payers. This
program is also known for its important work in finding and alleviating potential
serious health and safety issues; such as faulty heating equipment, mold prevention,
and non compliant electrical code problems.
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In May of 2011, the Utilities requested and received approval from the Board
to increase the total Comfort Partners Program budget by an additional $5,000,000
to a total of $30,829,308.11, in order to maintain the resource infrastructure required
to maintain the Comfort Partners Program in its current form. With the influx of
additional funding; it is estimated that the Comfort Partners Program will enable the
utilities to complete an additional 400 homes throughout the state; bringing the final
goal to over 5,000 residential homes in 2011.

As a result of the success achieved from that approval, the Program has a need
to maintain the integrity of service that can be provided to all of our participants on a
statewide basis, without interruption. To that end; the Utilities are requesting that a
total of $500,000 be transferred from Elizabethtown Gas Company’s direct incentive
and grant budget, and be allocated in the following manner. It is requested that
$200,000 be allocated to Atlantic City Electric Company, and $300,000 be allocated
to New Jersey Natural Gas Company in order to keep pace with work in their
overlapping utilities. We are able to make this request due to the fact that the
average cost to serve a home under this program has decreased in the Elizabethtown
Gas Company service area by approximately $1,500.00 per home. The primary
reasons for this reduction is due to the fact that in 2011, there has been less need for
heating system replacements, oven replacements, and the need for roof repair.

All of the money that is transferred will be used for direct incentives in the
form of measures for customer homes in the company’s respective territories. The
resulting financial impact to the overall program budget is zero ($0.00). A detailed
budget is attached as part of this request.

Respectfully submitted,

EW %A&MZM

Senior Program Ultility Sponsor
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