




















Name of Respondent (T}h)is Re, %rl Ié: | D“zlte gf R\&;p)ort Year/Period of Report
N n Origina (Mo, Da, ¥r 2008/Q3
Reckland Electrio Company (2 A Resubmission 08/20/2008 e

STATEMENT OF INCOME

Quarterly

1. Enfer in column {d) the balance for the reporting guartar and in coiumn {e) the balance for the same three month period for the prior year.

2. Report in column (f) the quarter to date amounts for sfectric utility function; in cofumn {h) the guarter to date amounts for gas uliiity, and in (j) the
quarter to date amounis for other utility function for the current year guarter.

3. Report in column {g) the quarter to date amounts far efectric utilty function; in column {1} the guarter to date amounts for gas utifity, and in (k) the
quarter to date amounts for other utility function for the prior year guarter,

4. 1f additional columns are needed place them in a footnote.

Annual or Quarterly if applicable

§. Do not report fourth quarter data in columins {e) and (f)

8. Report ameunts for accounts 412 and 413, Revenues and Expenses from Utifity Plani Leased te Others, in another utility columnin a similar manner to
a utllity depariment. Spread the amount(s) over ines 2 thru 26 as appropriate. Include these amounts in columns (¢) and {d) totals.

7. Report amounts in account 414, Other Utility Operating income, in the same manner as acooonts 412 and 413 above.

8. Report data for lines 8, 10 and 11 for Natural Gas companies using accounts 404.1, 404.2, 4043, 4071 and 407 .2,

Line Total ! Total Curent 3 Morths 1 Prior 1 Months
No. Current Yaar o Pror Yearfo | Ended Entiad
(Ref,) Dale Balance for l Dats Baignca for | Quarterly Oniy Guarterty Onfy
Title of Acoount Page No. | QuarterYear QuarerYear No dir Quarler Ne 4th Quarter
(&} (i} ( i
1TIUTILITY OPERATING INCOME
2 | Operating Revenues (400 3G0-301 68,201 418
3 | Operating Expenses
4 | Operation Expenses (40Y) 320-323 52,768,082 128.167 631 68,723,098 53608527
5 i Maintenance Expenses (402} 320323 4,720,018 3,020,855 185137 961 977
& | Depreciation Expensa (403) 336-337 2,331,755 7,151 47 507,485 771472
! 7 i Depretialion Expense for Asset Retiremen! Casts {403.1) 336-3%7
! &1 Amort, & Depl, of Uity Plant (404-408) 336-337 176,689 178,764 58,897 52415
81 Amort. of Utility Plant Acg. Ad). {408) 33833

10| Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407)
11 { Amon. of Conversion Expenses {407)

12 i Reguiatory Debits (407.3)

13 [{Less) Regulatory Credits (407 .4}

14 { Taxes Other Than lngome Taxes (408.1) 262-283 8,071433 6.164 652 2,224 563 2,208,137
15 Income Taxes - Federal (409.1) . 262-283 4,089 354 5,430,885 1,204 655 Co1 118485
16 - (fper (409.1) 262-263 1,631,858 2,172,281 544,224 507 594
17 | Provision for Deferred Income Taxes (4101 234, 272277 2,573,072 2,794 479 838,244 3488513
18 {Less) Provisicn for Deferred Income Taxes-Cr. {411.1) 234, 272277 2,183,788 2,606,101 528,608 846,038
19| Invesiment Tax Credl] Adj. - Net {411.4) 268 -53,508 B5.976 3,811 34,778

20 [ {iess! Gains from Disp, of Utility Plant {411.6)
21 |Losses fram Disp. of Utlity Plant (411.7}
22 | {Less) Gains from Dispusition of Allowances (411 8}

23 | Losses from Disposition of Aflowances (411.9)
24 | Agoretion Expense (411.10)

Z5 I TOTAL Utility Operating Expenses (Enter Totat of lings 4 thru 24) 172,144 435 447,398,218 74,920,856 61,979,315
26 | Net Ut Oper Inc {Ender Totline 2 fess 25) Carry to Py 17 fine 27 8,575,116 11,080,022 4,795 275 5,222,103
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Name of Raspandent mﬁ';is Report Is; E (Date of R\?p)ort Year/Period of Report
. An Origina Mo, Da, ¥ 2008/Q3
X End of
Rockland Electric .Company @2 [:‘A Resubmission 09/30/2008 n

Yl
STATEMENT OF INCOME FOR THE YEAR (Confinued)

4. Use page 122 for important notes regarding the statemant of income for any acoount thereof, |
10. Glve concize explanations concerning unsettled rate proceedings where g contingency exists such that refunds of a material amount may need to be
made to the ulllity's cusiomers or which may resuit in material refund to the utility with respect to power or gas purchases. State for each year effected
{he gross revenues or costs fo which the contingency relales and the tax effects logether with an explanation of the major factors which affect the rights
of the ulility to retain such revenues of recover amaunts paid with respect to power or gas purchases.

11 Give concise explanations concerning significant amounts of any refunds made of received during the year resufting from settiement of any rate
proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, income,
and expense acoounis,

12, If any notes appearing in the report 1o stokholders are applicable to the Statement of Income, such notes may be included at page 122,

13. Enter on page 122 a concise explanation of only thase ghanges in accounting methods made during the year which had an effect on net incame,
including the hasis of alivcations and apportionments from those used in the preceding year. Also, glve the appropriate dollar effect of such changes.
14, Explain in a footnote if the previous year'siquarter's figures are different from that reporied in prier reports,

15 the columns are insufficlent for reporting additiona! utility depariments, supply the appropriate account titles report the information in a footnote to
this schedute.

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY

Cuyrrent Year to Dale | Previous Year to Date Current Year to Date Previcgs Year lo Date | Current Year o Dale I Pravious Year to Date ';;ge

{in dollars) (I dollars) (in doflars} ; (in dollars) {iry dollars) i {in dotiars '
(g} {h} . {0 i (j} (i) {h _
: z 1

180,820 551 158,628,240 2
3

162 766,082 128,167,631 4
4720918 3,028 BAS 5
2,331,755 2,151 647 &)

5

176,669 178,764 8

9

14

11

12

6,071,433 6,164,662 14

4 088,894 5,430,895 i5
1,631,888 2,172 251 i 16
2,573,072 2,794,478 ‘ 17
2,163,788 2,608,121 18
-53.508 -85.975 18

20

21

2z

23

24

172,144 435 147,358,218 25
8,676,115 11,230,022 £ 26

i
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Name of Respondent
Rockland Elactiic Company

This Report 1s;

{1
2

An Criginal

QA Resubmission

Date of Report
(Mo, Da, Yn

08/30/2008

£nd of

Year/Period of Repoit
2008103

STATEMENT OF INGOME FOR THE YEAR {continuad)

Line
No

TOTAL

Title of Account
{a)

{Ref.)
Paga No.
(b}

Current Year

(e}

Previous Year
{d)

Current J Months
Ended
Guarary Only
N 4ih Quarter
(&

Frior 3 Months
Enged
Cuartedy Only
Ng 4th Quarter
(f

27

Net Utliity Cperating Income (Carried forward from page 114)

8.676,118

28

Other Incoma and Deductions

28

Ciher income

30

Nenudity Operating income

3t

Revenues From Merchandising, Jobbing and Contract Work (418)

11,230,022

4,795,275

£ 222,103

32

(Less) Costs and Exp. of Merchandising, Job. & Conract Work (416}

33

Revenues From Nonutifly Qperations (417}

34

{t.ess} Expenses of Nonutliity Operalions (417.1)

35

Nonoperaling Rental income (418)

36

Equity in Eamings of Subsidiary Companies {4181

-y
w

37

interest and Dividend fncome (419)

205 234

473,705

70,640

203,185

38

Allowance for Otner Funds Used Duting Consinection (4591

83,288

59,648

15,716

8,887

38

Miscellanecus Nonoperafing Income (421;

-129,903

A0

A0

Gain on Dispesition of Progerly [421.1)

41

TCTAL Other income (Enter Total of lines 3% thru 40}

42

Other Incoime Deductions

43

Loss on Disposiion of Properly (421.2)

221,065

44

Miscelianeous Amertization (425)

340

45

Bonations (426.1)

340

9,498

46

Life Insurance {426.2)

47

Panalties {428.3)

48

Exp, for Cartaln Civic, Polifical & Related Activiles (426.4)

49

Qther Deductions (426 5}

50

TOTAL Other income Deductions (Total of fines 43 thru 48)

A
I

Taxes Applic, fo Other income and Deductions

52

Taxes Gther Than Income Taxes {406.2)

26d-263

53

tncome Taxes-Federal (408.2)

PBE-E65

37,309

54

income Taxes-Other (409.2)

262263

55

Provlsion for Deterrad ing. Taxes (410.2)

234, 202877

66

{Less! Brovision for Deferred income Tares-Cr. (411.2)

234, 202277

57

investment Tax Credit Ad).-Net {411.5)

58

{Less} investment Tax Credits (420)

59

TOTAL Taxes on Other income and Deductions (Total of lines 52-58)

49,023

122,114

22,904

§0518

60

Neit Other Incorse ang Deductions (Tofal of lines 41, 50, 59}

154 002

81

Interast Charges

62

interasi on Lang-Term Debl 1427)

224053

118,750

48,300

118,399

83

Amet. of Debt Disc. and Expense (426

3779

B4

amoriization of Loss on Reaquired Dot (428.1)

13,375

85

(Less) Amart, of Premlum on Dabt-Credit (428

66

{.es5) Amortization of Gain on Reatuired Dent-Credit (429.1)

67

Interest on Debt o Assoc, Companies (430}

340

68

Ofiver Interest Expense [431)

340

70,188

197 458

8815

31,508

69

(L.ess) Allowanoe for Borrowed Funds Used During Construction-Cr. (432)

48,303

33.280

9,114

6,343

70

Met Interest Charges {Tofal ¢t fines 52 thry 68}

23,403

300,082

25 208

25,183

71

income Before Exlracrdinary liems {Total of fines 27, 60 and 70)

8,806,715

72

Extracrdinaty tems

73

Extraordinary income {434)

14,163,543

4812 366

6316339

T4

{Less) Exiraordinary Deductons {435)

75

Net Extracrdinary Hems (Total of bne 73 less line 74}

78

incorme Taxes-Federal and Other (409.3)

264-63

77

Extraordinary ltems After Taxes (line 75 iess fing 76)

78

Net Inceme {(Totai ofline 71 and 771

8,606,715

11,153,993}

4.812,368

6,316,339

FERC FORM NO. 1/3-Q (REV, 02.04)
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Name of Respondent ‘ This Report ls! | Date of Report Year/Period of Report |
Rockland Elgctric Company {1} [ An Original (Mo, Da, Y1)
| {(2) [] A Resubmission 08/30/2008 Eng of 200843
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITSIContinued)
Line Currert Year Prior Year
No. Ref. End of Quarter/Year End Balance
Title of Account Fage No. Batance 12431
(a) {b} {c} {d)

53 [{Less) Noncurrent Pordion of Allowances 0 0
54 ! Stores Expense Undistributed (1683} 227 0 ¢
55 i Gas Stored Underground - Current {1641} & 0
56 | Liguetied Natural Gas Stored and Held for Processing [164.2.164 3) 0 0
537 | Prepayments (165) 13,710,762 41,903
58 | Advances for Gas (166-187) 0 0
54 | interest and Dividends Receivablg {171) 0 0
80 | Rents Receivable (172} O o
61 | Accrued Utility Revenues (173) 7,773,282 8,918,680
52 | Misceiianeous Current and Accrugd Assels (174} ¢ 0
83 | Derivative Instrument Assets [175) 0 4]
84 | {Less) Long-Term Portion of Dervative Instrument Assets (175} O §]
85 | Derivative Instrument Assefs - Hedges (176) 5,602,849 3.825 219
66 | (Less)Long-Term Portion of Derivative Instrument Assets - Hedges (176 0 0
87 | Tetal Curremt and Accrued Assets (Lines 34 through B8) 68,099,146 34,108,156
58 DEFERRED DEBITS e e
89 | Unarmortized Debt Expenses (187) 4,665 2,295
70 Extraordinary Property Losses (182.1) 230 0 0
71 {Unrecovered Plant and Regulatory Study Costs {(152.2) 230 0l 0
72 | Other Regulalory Assels (182.3) 232 51,504,649 §3,321,208
73 [ Prelim, Survey and investigation Charges {(Electric; {183} 0 o
74 | Preliminary Nafural Gas Survey and Investigation Charges 183.1) 0 0
75 1 Other Prefiminary Survey snd Invesligation Charges {183.2] : 0 o}
76 | Clearing Accounts {184} -2,086 -2, 068

7 1 Temporary Facilities {185) 0 0
78 | Miscelianeous Deferred Debits (186) 233 85,787 2,390,332
7% :Def Losses from Dispesition of Ulility Pt 1187) O 0
80 | Research, Devel and Demonstration Expend. {188} 3E2-353 32,800 40,302

1 lUnamortized Loss on Reaguired Debt (189) 0 o}
82 | Accumuiated Deferred income Taxes {190) 234 9,871,256 9,029,826
83 | Unrecoversd Purchased Gas Cosis (191} . 0 o]
84 |Total Deferrad Debits {lines 89 through 83) 61,487,171 64,782,593
85 | TOTAL ASSETS (lines 14-18, 32, 87, and 84} ) 305,443,849 788417 857

|
|
FERC FORM NO. 1 {REV. 12-03) Page 111




Name of Respondent

This Report is:

Date of Repont

Year/Periog of Report

|
|
Rockland Electric Company E (h An QOriginal ‘fmo‘_ da. y1)
' (2) [[] A Rresubmission 0873072008 end of ___ 2RO8/AQ3
COMPARATIVE BALANCE SHEET (LIABILITIES AND OQTHER CREDITS)
Line Cutrant Year Prior Year
No. Ref, End of Quarter/Year £n4d Balance
Title of Account Fage No. Baiance 12031
{a) (o} ic} {d}
1 PROPRIETARY CAPITAL
z Common Stock Issued (201} 2560-251 11,200,000 11,200,000
3 | Preferred Stock issuad (204) 250-251 6 o
4 | Capital Slock Subscriped (202, 2058) 262 0 0
5 ] Stock Liability for Conversion {203, 206) 252 0 o
5 Framiym on Caphial Slook (207 252 0 0
7 (ther Paid-In Capital (208-211) 253 0 g
8 instatiments Received on Capital Stock (212) 252 0 o]
9 {Less) Discount on Capital Stock {213} 254 ol 0
10§ (Less) Capitai Slock Expense (214) 254 0 4]
11 Rewmined Barnings {2115, 215.1, 218) 118-119 166,013,924 157,207 208
12 {Unaporopriated Undistributed Subsidiary Earnings (216.1) 1184149 -21,162,368 21,162,358
13 i{lLess) Reaguired Capital Stock (217} 250281 U 0
14 Noncomarate Proprietorship (Non-major onty) (218} 0 0
16 | Accumuiated Other Comprehensive Income (216) 122{{) ¢ D
16 | Total Proprietary Capital (fines 2 through 15) 146,087 588 147 244 851
17 | LONG-TERM DEBTY
18 | Bonds (221} 256-287 o 0
18 | {less) Reaquired Bonds (222} 256-257 G 0
20 | Advances from Associated Gompenies {223) 256-257 0 0
21 Giher Long-Term Debt {224) 2506-257 0 0
22 Unamerized Pramium on Long-Term Debt (225) U 0
23 | {Less) Unamaortized Discount on Long-Term Debt-Debit (226) & 0
24 | Total Long-Term Debt {lines 18 througn 23) 0 0
25 |-OTHER NONCURRENT LIABILITIES
26 | Obligations Under CapHal Leases - Noncurrent {227) 0 0
27 | Accuredated Provision for Property Insuranse (228.1) 0 4]
28 | Accumutated Provision for Injuries and Damages (228.2) -313,3685 55,000
29 | Accumulated Provision for Pensions and Benefits (228.3) 7475955 2,049,368
A0 | Accumuiated Miscellaneous Operaling Provisions (228.4) 0 0
31 Accumuiated Provision for Rate Refunds (228) 0 0
32 [rong-Term Portion of Derivative Instrument Liabilitieg 0 9
33 i lLong-Term Portion of Derivative Insfrument Liabilities - Hedges 4 G
34 | Asset Retirement Obligations (230) G o
35 | Total Gther Noncurrent Liabilitles (lines 28 through 34) 7,166,590 8,144,359
36 | CURRENT AND ACCRUED LIABILITIES
37 | Notes Payable (231) 0
38 |Accounts Payable (232) 15,668,513 10,065,140
39 | Notes Payabie to Associated Companies {2333 0 0
40 | Accounts Fayable to Associated Companies (234) 20,754,138 7,770,598
41 | Customer Deposits {235} 2,111,140 2,085,741
42 | Taxes Accrued (235) 262-263 8,266,783 1,658 763
43 | interest Accrued (237} YUg.470 871,813
| "44 | Dividends Declared (238) 0 0
45 | Matured Long-Term Debt (238} 0 G

FERC FORM NO. 1 {rev. 12-03}
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Name of Respondent This Report is: Date of Report Year/Period of Report
Rockiang Electric Company 1) X An Original (mo, da, yr)
2y 7 A Rresubmission 08/30/2008 end of ___ 20083
COMPARATIVE BALANCE SHEET (LIABILITIES AND CTHER CREDIT@)ntirued;
Ling Currant Year Pror Year
No. Ref, Eng of Quarter/Year End Balance
Tila of Accoun? Page No. Batance 12431
(a) {b} (o) (e}

46 | Matured interest (240) G ' 0!

47 | Tax Colicctions Payable (241) 0 0!

48 | Miscelianeous Current and Accrued Liabifities (242) 945,086 1,837,679

49 1 Obligations Under Capital Leases-Current (243) 0 )
|50 Derivative Instrument Liabilities (244) 4 G

51 t(lLess) Long-Term Portion of Derivative Instrument Liabillties 0 0

57 i Derivalive Instrument Liabilities - Hedges (245) 2,158 704 0

53  i{Less) Long-Term Portion of Derlvative Instrument Liabilfties-Hedges 0 O

84 | Total Current and Accrued Liabilites {lines 37 through 83) 50,804 801 24,488 954

55 | DEFERRED CREDITS

56 | Customar Advances for Construction 252} 256,741 208,064

87 | Accumuylated Deferred investment Tax Credits (255) 26G-267 587,380 G50.886

88 | Deferred Gains trom Dispasition of Utiiity Prant (266} O 0

589 | Other Deferred Credits (253} 2848 5,006 5,606

80 | Gther Reguialory Linbiities (254) 278 21,115,269 16,689,444

81 Unamarized Gain on Reaquired Debt (257) 0 0

62 | Accumn. Deferred Income Taxes-Accel. Amort (281} 272-277 G 0

63 Accum. Deferred Income Taxes-Other Property (282) 30,381,021 29316,408

84 | Accum. Deferred Income Taxes-Other (283) 38,768,475 38,368,375

65 | Total Deferred Credits (lines 58 through 64) 91,420,882 48,538,783

86 | TOTAL LIABILITIES AND STOCKHOLDER EQUITY {lines 16, 24, 35, 54 and 85)

305,443,849

268 417,957

FERC FORM NO. 1 (vev. 12-03)
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| Dstecd Fapar L vearPeriod of Heport fihaam

[ —

I'¥ame of Respondent 1 Tais R@}J}?\I"; s ‘
_ . {1} n Qriginal i (Mo, Da, v} i £ ; HORIQL
far y . et . ’ i nd of FOE
Rocidand Electric Company 1 ) GA Besunimission l 0472512067 | et Racl
T — : ! I~ I
EIECTRIC OPERATING REVENUES [Account 400) . |

1. The following ingtructing generally apply 1 the annual version of these pages. Do not report guarterly data in columns {e). (e}, (M, and lg). Unbified revenues and MWW s e
caiafed 10 wnlbilied revenues néed not be reporied separately ay required in the annyal versian of thesa pages. e e
' Haassi

for wach orescribed account, and manfaciured gas revenues in ol
iy and {g), on e basis of meters, n addition © the aumber of fiat rate accounts; except that
sountad for eacn group of maters arded. Tha -average numner of customers maan

whare separate meter readings are B 56
s lhe avarage of fwelve figures at the 9 B

2. Rapot helow cperaiing revenues
3. Report number of sustomers, cokimns

addad for biling purposas, one customer should be
close of aach manth. : 8 i
4. if increases or deoreaies from pravious periad [columng {c) e}, and (g}), are nat derved from previousty reported figures, expiain any neongistencias in a foonole,
Line | . Tille of Account ) [ Cperating Revenues Year | Cperating Revemes B
No. [ ! 1o Date Quarteriy/fnmial Pravious year (no Quartérty) e
: {3) (B} : i) L

1] Sales of Eleatichy

40,408 508] 89,098 445

21 (440) Residential Sales

31{442} Commerciat and Industrial Sales
2 Smail (or Corom.) {See lastr. 4) T 83657231 75,432 847
| 5| Large (or Ind.) (See lnsir. 4) 4‘39&093% _ R
61 {444) Public atreet and Highway Lighting & 6‘7’163 B85 271 z—"""'
Tia45) Other Sates o Public Authorities ' , F”“
81(448) Sales o Railroads and Railways . h l —'"
9{{448) interdeparimentst Saies . J '>-—-
70| TOTAL Sales 1o Ultimaie Cansurers 1 176,275,547 Tz 7o (b
111 (447) Sales for Resale Bl
T2  TOTAL Sales of Electricly 179,275 547 172,601 78| (b
T R =~ 3l
13i {Less) {449.1) Provisian {or Rate Rafunds ) I 787,128 a—
' l METOTAL Ravenuss Net of Prov, for Refunds 175,488,419 —
) 15} Qther Operating Revenues o
161 (450) Forfeited Discounts _ ] ! 5
17 +{451) Miscetlaneous Sarvica Revenues ' -19,448 W i
1511453} Sales of Water and Water Power . - i
19 (454) Rent Erc;m_Eéectr‘n: Propesty 145,828 N 118,744 |t

e
{455) interdepartmental Rents
T aaaTan |

20
94| (458) Other Flectric Revanues 5,737,169 il
rzz {456.1) Revenues from Transmission of Electricity of Others . o W——MF: E
231 (487, 1) Regional Conirol Service Revenues N o %
‘ }, 241 {457 2) Miscellaneous Revenuss : . M' ]
= | i
28] TOTAL Ciner Operaling Revenues 5,610,779 M 3:
: 172.877.640 es7a4 714 ]

271 TOTAL Eleckic Operating Revenues

!
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o of Respondent E‘SI‘S Fﬁs_\,ﬁ)?\% 58 o Data 8? Reoor Year/Period of Regord
U jand Electric Compan Joghn ergna (Mo, Da, Yr) 2006/04
goctian® pany 2} A Resubmission 0412572007 Budof 200N
. 4 P pprTr = T T e -
] .,,_.f - LLECTRIC OPERATING REVENUES {Accouni 400)
T\E‘“ :/l'g;;qerciaé and industrial Sales, Actount 443, may be classified according 1o the basis of classification {Smal or Commerciat, and Larys of industriaf) regulardy used by
| me mspondeni if such basis of classification is nof generaliy greater than 1000 Kw of demand. (See Account 442 of the Uniform System of Accounts, Expiain basis of '
‘dassmcazion in & footnota. ) T -
i3 i 560 pagss 108-109, important Changes During Petlod, for important new territory added and Imponani rate increase or decreases.
flhe f | :_? For Lines 2.4.5 and 6, see Pags 304 for amounts refating to unbilled reventie by accounts.
. ; B Include unmetered sales. Provide details of such Sales in a foolnote.
!
:
] | T - : -
W T ’ MEGAWATT HOURS SOLD AVG.NG, CUSTOMERS PER MONTH iine
L L 0 Dale Quaredyldnus Amot Pravious year {no Quartery) Current Year (no Cuarterly) Pravigus Year (no Guarlerly) | No.
‘ i) (e} m g} i
1
62,454 2
-3
837,362 862,297 8971 8,933 4
I—
65,172 66,759 119 119 5
8,73 6,820 a7 27 8
. 7
T B
1
! g
1,784 - z = .
] | 1,664,601 1,738,407 71,728 71,533 10
11
17 - A p ; P
— 1,864,601 1,738,407 71,726 71,533 12
: 13
1,684,601 1,738,407 71,728 71,533 14
061 i |
Ling 12, column {b}includes § 2,257,146 of unbifled ravenues.
T .
%fi 1 {ine 12, colurnn {d) includes 11,248 MWH relating to unbilled reverues
7475
|
e 1
o7
L7

N

FERC FORM NO. 1/3-Q (REV. 12-05)
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1

5

wame of Respondeni

rocklang Efectric Campany

1)

This Report 1s;
An Criginal
{2 E:}A Rasubmission

Date of Report
{Mo, Da, Y

120342007

Year{Period of Report

Er of 2007104

e

=L ECTRIC OPERATING REVENUES [Account 400}

zf}"he foliowing insiructions generally apply to the annual version of these pages. Do not report quarierty dals i columns (o), (2], (T}, and (g}, Unbiligd revenues and MWH
igraled 1o unbillad revenues need not be reported saparately as required in the annual version of these pages.

5, Repont peiow operating revenuas for Bach prescribed accourd, and manulactured gas revenuas in toial,

4, Reporl number of cusiomars, columns (1} and {g), on the basis of meters, in agdition & the number of fial rate accouns; gxcept ihat where separate mister readings are added
(o Biling purposes, one sustomer should be counted for each group of meters added. The -average number of cusiomers maans the averags of twelve figures atthe ciose of
*gacn month,
j Hiincreases or decresses from previous peried (cokumns (chiey, and (g}, are not derived from pravicusly repoced figures, explain any inconsistencies in a feoinote,

Sates of Biagiticily

}ﬂﬂ?ﬁ Title of Accourd Operating Reverndas Year Coaraling Revenyes
kol to Date Quanery/Annug
(b

Pravious vear {no Quarerly}
FPa

pa

{440) Residental Sales

108,386, 156]

90,408,508 |

4
=]

w1

L]

442y Commersial and lndustial Sales

Small {or Comm.} (See sty 4) 99,025,156 83,567.231
Large (or ind.) {See Instr, 4} 4,683775 4,384,083
(444} Putlic Strest and Highway Lighiing 1,870,317 913,715

{448} Cther Sales to Public Authonties

{448} Interdepartmental Bales

7
#1{446) Sales to Railroads and Railways
g

I TOTAL Sales to Ullimate Corsumers

215,845 358

179,270,547

i1]1447) Sares for Resate

12] TOTAL Sales of Electricity

215,845,398

179,275.547!

13} Liss) (443.1) Provision for Rals Rafunds 787.128]
141 TOTAL Revenues Nej of Prov. for Refunds 215,845,398 178,488,419

15! Other Operating Revenues

161 {450) Forfeiled Dhacounts

171(451) Miscellansous Service Revenues 12,520 16,448
1B[{153; Sates of Water and Water Power
18] (454} Rent from Electtic Froperty 173,148 145,829

201{46%) inferdepantmental Rents

211458) Oiher Elactric Revenues

8,028,784

-5,737,159

.r22 {458.1) Revenues from Transmission of Electricity of Others

231 (457.1) Regional Control Service Revenues

B4 (457.2) Misoallaneous Revenuas

29 TOTAL Other Operating Revenues

-7.841,118

-5.81G,778

I TOTAL Electric Operating Revenues

208,004,282

172,877 640
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Name of Respondent This Report le): %aie Sf R:;mor{ [ Year/Period of Raport
{1} An Qriginal {kiq, Da, ¥'r) ; q
el Elentrie . s el ' : End of 2007424
Rackland Blectric Compary 12y D A Rasubmission 1203112007 | e
ETFCTRIC OPERATING REVENUES (Account 4003
5. Commercial and industrial Saies, Accourt 242, may be classified aecording 10 the basis of classification {Srmall or Commersial, and Large or Indusirial) reguiarty used by the
respondert i such basis of classdicalion is not generaily greater than 1000 Ko of demand. (See Account 442 of the Uniform Systern of Accounls. Explain basis of classification
in & fbotnote.) .
8. See peges 108-108, Imponant Changes During Period, foe important pew lerlony added and important rate increase or decreases.
7. For Lines 2.4.5.and §, ses Page 304 for amounts relating o unbiiled revenue oy accounts,
5. Inciude unmetered sales, Provide detaits of such Sales in a fooinote,
) MEGAWATT HOURS 50LD AVG.NO., CUSTOMERS PER MONTH Line
Yaar io Daie QuarterylAnnual ¢ Amount Pravious vear {no Quarterly) Currend Year {ng Quarterly) Previaus Year (no Quariery] | No.
{dy (e} {1 (g}
1
2
3
862 158 837362 .31 8,971 4
50,859 65,172 . 27 27 5
12,183 6,781 : 822 114 8
7
8
g
1,703,952 1,664,501 72,274 71,726 10
11
1,703,952 1,664,801 72,274 71,728 12
13
1,703,962 1,664.601 72,274 71,726 14
Line 12, column {b) includes $ it of unbilled revenues.
Line 12, column (d} inciudes o MWH relating o unbiiled revenues
o
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Name of Respondent This Report |s:

Date of Report

Year/Period of Report

Roeklznd Electric Company (1) [A An Qriginat (Mo, Da, ¥7)
2y [ A Resubmission 08/30/2008 End of 2008/Q3
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
Line Current Year Prior Year
No. Ref. End of Quarter/Year End Balance
Title of Account Page No. Balance 12/31
{a) {B) (e}

! UTILITY PLANT ' |
2 Utility Plant (101-106, 114} 200201 238,078,337 226365202
3 Construction Work in Frogress (107} 200-201 948778 4,197.118
4 | TOTAL Utility Plant (Enter Total of fines 2 and 3) 236,027 115 230,562,320
5 | (Less) Accum. Prov, for Depr. Amort, Depl, (108, 110, 111, 116} 200-201 51,411,083 61,266,867
G Net Utility Plant (Emer Total of line 4 less 5) 17161&032‘ 169 296 468
7 | Nuciear Fuel in Process of Ref., Conv. Enrich., and Fab, (1201} 202-203 g g
8 Nuciear Fuel Materials and Assemblies-5tock Agcount (120.2) g o
9 Nuclaar Fuel Assemblies in Reactor {(120.3) o 0
10 ¢ Speni Nuclear Fuel (1204} 0 0
11 L Nuclear Fuei Under Capital Leases (120.8) 0 0
12 | (Lessj Accum. Prov. for Amort. of Nuch Fuel Assemblies (120.5) 202-203 O 0
13 I'Net Nuclear Fusl (Enter Total of lines 7-11 less 12) [ 0
14 | Net Utility Plant (Enter Total of lines 6 and 13} 177,618,032 168,265 468
15 | Uiility Plant Adiustments (1183 122 4 a
18 | Gas Storad Underground - Noncurrent (117) g N 0
17 OTHER PROPERTY AND INVESTMENTS -
18 FNonutility Property (121) 0 0
1 (Less) Accum. Prov. for Depr, and Amort, (122) 0 0
20 {westments in Assoclated Companies (123) 0 o
21 |investment in Subsidiary Companies {122.1) 224-225 231,500 231.50¢

22 |{For Cost of Acgount 123.1, See Focinote Page 224 line 42) :
23 | Noncurrent Portion of Allowances 228.229 0 0
24 1 (rher Investments (124) 0 a
25 | Binking Funds {128) 0 a
28 i Depreciation Fund (128 G 0
27 1 Amortization Fund - Federa! (127) 0 0
28 1 Other Special Funds (128) b o
29 | Special Funds (Non Major Oniy) (129) O 0
A 30 | lLong-Term Portion of Dervative Assets (175) 0 ¢
31 iLong-Term Portion of Derivative Assels - Hedges (176) 8 0
32 [ TOTAL Other Property and Investments {Lines 18-21 and 23-31} 231,500 231,500
33 CURRENT AND ACCRUED ASSETS
34 | Cash and Working Funds (Non-major Only) (130} 0 0
35 | Cash {131} 484 573 1,554,459
38 | Special Deposits {132-134) 0 0
37 | Working Fund (135) 10,483 -41,430
38 | Temporary Gash invesiments (138} 13,137,738 1,606 396
G | Notes Receivable {141) G G
4G | Customer Accounis Receivabie (142) 22,184 815 15,340,983
41 Other Accounts Receivabie (143} 5258 337 355,049
42 j(Less) Accum. Prov. for Uncollectible Accl.-Credit (144) 377 414 257,659
43 | Notes Receivable from Asscciated Companies {145} 0 a
44 ;i Accounis Receivable from Assoc. Companies (148) 935,669 950,358
45 | Fuel Stogk (181) 227 0 G
46 | Fuel Stock Expenses Undistribuied (152) 227 Q 0
47 [Resizuals (Elec) and Extracted Products {153} 227 0 g
48 | Plani Materials and Operating Supphies {154) 227 2,080 556 1,812,438
4% | Merchandise (156%) 227 0 4
50 | Other Materiais and Suppiies (156} 227 0 4]
51 | Nuclear Materials Held for Sale (157} 202-203/227 O 0
52 | Allowances (1581 and 158.2} 228-229 0 0
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SOLAR RENEWABLE ENERGY CERTIFICATE PURCHASE AND SALE
AGREEMENT

THIS SOLAR RENEWABLE ENERGY CERTIFICATE PURCHASE AND SALE
AGREEMENT (“Agreement™), dated as of . 20__, (the “Effective Date™), 1s
made and entered into by and between Rockland Electric Company, a New Jersey corporation
(“RECQ” or “Purchaser” or “Us” or “We™), having offices at 82 E. Allendale Ave. — Suite 8,
Saddle River, New Jersey 07458, and . fa ]
(“Seiler” or “You”), having a {its] principal place of residence |[business] at
, New Jersey [Zip Code]. From time to time throughout this Agreement,
each of Purchaser and Seller is referred to as, individually, a “Party” and together, collectively,
as the “Parties” or “They.”

BACKGROUND

A. The New Jersey Board of Public Utilities (the “Board™), in its Order dated
[ ] in Docket No. EO06100744 (the “SREC Contracting QOrder”) approved RECO’s
SREC-based contracting program and authorized and directed RECO to enter into long-term
contracts to purchase the solar renewable energy certificates (“SRECs™) generated by solar
photovoltaic generation projects (each a “Project”) within RECO’s service territory, which are
installed, owned and operated by RECO customers or by solar project developers (each a
“Project Developer™) at RECO customer locations, which Projects have been selected under
Board-approved procedures for an award of a SREC purchase contract by RECO.

B. Seller is either (i) a RECO customer who is, or has entered into an agreement
with, a Project Developer for purposes of developing, designing, procuring, installing and
operating a Project at the premises or the facility owned or operated by Seller, or (ii) a Project
Developer that has entered into an agreement with a RECO customer to instail, own and operate
a Project at the premises or the facility owned or operated by the customer (in either case, the
“Iacility™) physically located in the RECO service territory, as such Facility is identified in this
Agreement as set forth in Appendix B attached hereto.

C. Seller’s Project as specified in Appendix B (“Seller’s Project”™), has been selected
for award of a SREC purchase contract by RECO.

D. RECO has agreed to purchase, and Seller has agreed 1o sell, the SRECs generated
by Seller’s Project under the terms and conditions of this Agreement.

NOW THEREFORE, in consideration of the promises and the mutual covenants and
agreements hereinafter set forth, the Parties hereto agree as follows:




1. Defined Terms. Capitalized terms not otherwise defined herein, shall have the
meaning set forth in the General Terms and Conditions attached hereto as Appendix A,

2. derm of Agreement. The term of this Agreement (the “Term™) shall commence
on the Effective Date and shall terminate upon expiration of the Delivery Period, unless
terminated earlier pursuant to the terms hereof.

3. Registration of Seller’s Project.

A. You shall be responsible to construct Seller’s Project, or to cause it to be
constructed so that it may be registered, and to register Seller’s Project, or cause it to be
registered, with the New Jersey Clean Energy Program under the direction of the Board’s Office
of Clean Energy (“OCE").

B. You shall submit all required applications and other forms to OCE, as
required by OCE, and You, at your sole cost and expense, shall cause OCE to inspect, or arrange
for inspection of, Seller’s Project in order for OCE to verify and certify that the SRECs
generated by Seller’s Project are eligible for use in complying with the New Jersey Renewable
Portfolio Standards (“RPS”) as set forth at N.J.A.C. 14:8-2.1 et seq., as amended, and as in effect
from time to time during the Term of this Agreement, and You shall provide Us with a copy, or
other acceptable evidence, of the OCE registration, mnspection and certification confirming and
verifying that Seller’s Project is capable of producing RPS-eligible SRECs.

4. Creation of SRECs.

A, When (i} Seller’s Project has been constructed, and registered, inspected
and certified, with and by, OCE as capable of producing SRECs eligible for use in complying
with the RPS, (ii) the Conditions Precedent as set forth in Section A of the attached General
Terms and Conditions have been satisfied, completed or waived by Us, and (iii) you have
delivered your written notice to Us that Seller’s Project is operational, You shall begin to sell and
deliver SRECs to Us.

B. An “SREC” is a Solar Renewable Encrgy Certificate, which is issued on a
monthly basis, and represents all rights, title and interest in and to the environmental attributes
associated with the electricity generated by solar photovoltaic systems in New Jersey. One (1)
SREC represents the environmental attributes of one megawatt-hour of solar electric generation.
Such electricity generation is tracked through monthly meter readings in accordance with
applicable PIM-EIS-GATS {as defined in Section G of the attached General Terms and
Conditions) Operating Rules and other related requirements.

C. For purposes of this Agreement, only meter readings from the SREC
Meter (as defined in Section A.6 of the General Terms and Conditions), and not engineering
estimates, shall be accepted as the basis for establishing the actual amounts of generation from
Seller’s Project for purposes of determining the number of SRECs created by Seller’s Project
during the Term of this Agreement.




5. Delivery Period. The “Delivery Period” begins on the date that (i) You
deliver written notice to Us that Seller’s Project is operating and able to generate SRECs and
deliver them pursuant to the terms of this Agreement, and (ii) after satisfaction and/or
completion by You, or waiver by Us, of the Conditions Precedent (such date being the
“Commencement Date™). The Delivery Period shall terminate at 11:39 p.m. of the date that is
[ months (ie., _ years)} following the Commencement Date. Each twelve consecutive
months following the Commencement Date shall be a “Contract Year.”

6. Purchase and Sale Obligation.

A, You hereby agree to sell and deliver to Us, and We hereby agree to
purchase and take delivery of, the SRECs produced from Seller’s Project as and when such
SRECs are created by, and through, the actual generation of one (1) megawatt hour of electricity
by Seller’s Project, as registered on the SREC Meter or as otherwise provided herein, during the
Term of this Agreement (the “Transferred SRECs™).

B. Only whole (as opposed to fractional) Transferred SRECs shall be
considered eligible for payment under this Agreement.

C. We shall not purchase any energy or capacity from Seller’s Project under
this Agreement, and You may enter into other agreements with others to sell energy and/or
capacity produced by Seller’s Project.

7. Assignment of SRECs. In furtherance of Your Agreement to sell the
Transferred SRECs to Us for the Term of this Agreement, You hereby assign to Us, free and
clear of all liens, security interests, encumbrances, and Claims (as defined in Section M of the
attached General Terms and Conditions) or any interest therein or thereto by any other person, all
of Your rights, title and interests in the Transferred SRECs.

8. Ouantity of SRECs.

A. During each Contract Month of each Contract Year, You shall sell and
deliver to Us, and We shall purchase and accept delivery of, 100% of the quantity of Transferred
SRECs produced by Seller’s Project, if any, during each such Contract Month of each Contract
Year, up to, but not in excess of, on an annual basis, an amount calculated by multiplying (1) the
Direct Current (“DC™) nameplate generating capacity, expressed in kilowatts (i.e., kWs) of the
solar photovoltaic panels comprising Seller’s Project by (ii) 1,300 hours (the product of such
calculation being the “Annual SREC Generation Capacity”™).

B. In the event that Seller’s Project produces SRECs in excess of such
Annual SREC Generation Capacity, We shall have the option, but not the obligation, to purchase
up to the total of such excess SRECs at 95% of the Purchase Price. Unless We exercise such
option, and then only to the extent of the number of excess SRECs we choose to purchase,
excess SRECs shall not be treated, or paid for, as Transferred SRECs

C. As used herein, “Contract Month” means each calendar month during the
Delivery Period and, where the Commencement Date does not fall on the first day of a month,
the remaining portion of such initial month.




9. Purchase Price for SRECs.  We shall pay You $ (U.S)) per Transferred
SREC (the *“Purchase Price™) delivered to Us from Seller’s Project during each Contract Month.

10. Delivery of SRECs,

A, Subject to Section G of the General Terms and Conditions, You shall
arrange for the Delivery of the Transferred SRECs to Us,

B. “Delivery” occurs when title and risk of loss related to Transferred SRECs
has been transferred from You to Us and when the transfer of SREC’s are properly recorded
within the PIM-EIS-GATS and credited to Purchaser’s PIM-EIS-GATS “Active Subaccount,” as
defined in the PIM-EIS-GATS Operating Rules. Pursuant to the assignment set forth in Section
7 above, You shall execute such forms or instructions as We and/or PIM-EIS-GATS shall
require in order to Deliver all Transferred SRECs each month directly into Purchaser’s Active
Subaccount.

C. We shall be required to read the SREC Meter and provide SREC Meter
reading data to PIM-EIS-GATS only as frequently as is necessary to aliow for the appropriate
recordation of the Transferred SRECs within PIM-EIS-GATS. In the event that such readings
are not required to be made on a monthly basis, We shall agree upon an estimate of the amount
of Transferred SRECs for each Contract Month for which there is no actual SREC Meter
reading, and We shall pay you based upon such estimate, subject to reconciliation based on the
next actual SREC Meter reading.

11. Payment for Transferred SRECs.

A, Within twenty (20) Business Days following the expiration of the
applicable Contract Month (i.e., the twentieth Business Day of the next Contract Month, or in the
case of the early termination or expiration of the Term of this Agreement, the twentieth Business
Day of the month following the month of such termination or the expiration of the Term), We
shall issue a payment to You for the actual or estimated Transferred SRECs for the preceding
Contract Month.

B. You shall have ten (10) Business Days from receipt of the statement to
contest the amount paid. If You in good faith dispute the correctness of a payment and the
accompanying explanatory statement 1ssued by Us, then You and We shall attempt in good faith
to resolve the dispute promptly through negotiations. If it is determined that We have underpaid,
then We shall pay You the amount that remains due and unpaid within ten (10) Business Days of
such determination.

C. As used herein, “Business Day” means any day other than a Saturday,
Sunday or a Federal Reserve Bank holiday. A Business Day starts at 8:00 a.m. and closes at
5:00 p.m., local prevailing time in the New Jersey location of the Facility.

12, The General Terms and Conditions are attached hereto as Appendix A, and, by
this reference, are made a part hereof.




IN WITNESS WHEREOF, and intending to be legally bound by the terms and
conditions of this Agreement, the Parties have executed this Agreement as of the Effective Date
hereof.

ROCKLAND ELECTRIC COMPANY

Seller Name

By By
Name Name
Title Tiile




APPENDIX A

GENERAL TERMS AND CONDITIONS

A, CONDITIONS PRECEDENT. Purchaser’s obligations under this Agreement shall not become

effective unless and until the following conditions are satisfied by Seller, in form and substance
satisfactory to Purchaser and its counsel, on or prior to the Commencement Date. Capitalized terms not
defined herein shall have the meaning set forth in the Agreement to which this Appendix A is attached
and made a part thereof,

1.

Execution and Delivery of Agreement. This Agreement and any associated material
documents or other agreements shall have been completed, duly executed and delivered
by Seller to Purchaser,

Other Documentation.  To the extent Purchaser has requested such documentation,
Purchaser shall have received all requested Seller’s Project Documents (as defined in
Section K of these General Terms and Conditions) with respect to Seller’s Project, each
duly executed by each person that is a party thereto, each of which Seller’s Project
Documents shall be in full force and effect, and in form and substance satisfactory to
Purchaser.

Completion of Seller’s Project. The installation of Seller’s Project at the Facility shall
have been completed; provided that Seller shall have previously notified Purchaser in
writing that Seller’s Project is substantially complete, and Purchaser, at its option and
discretion, shall have verified within fourteen (14) days of Seller’s notice that Seller’s
Project has achieved operation, For purposes of this Agreement, in the event the
Commencement Date has not occurred within one year of the Effective Date, Purchaser
shall have the right, exercisable upon written notice to Seller, to terminate this Agreement
without further obligation or liability to Seller and shall be under no further obligation to
advance this Agreement.

OCE Inspection Report. Seller, at its sole cost and expense, shall have arranged for and
caused OCE to inspect and certify Seller’s Project and shall have provided to Purchaser a
complete copy of (i) the OCE inspection report with respect to Seller’s Project instaltied at
the Facility, (ii) the OCE certification of Seller’s Project, and (iii) the final “as built”
Project Documents.

Registration with PIM-EIS-GATS. If Seller is required by PIM-EIS-GATS to become an
Account Holder, then Selier, at its sole cost and expense, shall have registered Seller’s
Project with, and shall have subscribed to, PIM-EIS-GATS, and shall have opened an
Active Subaccount in accordance with PIM-EIS-GATS Operating Rules for purposes of
making Delivery of Transferred SRECs to Purchaser, and Seller shall provide evidence of
same to Purchaser.

The SREC Meter. Seller shall have arranged, at its sole cost and expense, for (i) RECO
to instail, own and maintain a RECO kilowatt-hour meter (the “SREC Meter”) at Seller’s
Project located in accordance with RECO’s procedures and applicable regulatory
standards, and capable of measuring the electricity generated from the continued
operation of Seller’s Project throughout the Term so as to be reported 1o, and subject to
audit by, Purchaser and PIM-EIS pursuant to the PIM-EIS-GATS Operating Rules and




other PIM-EIS requirements, as applicable, and (i1} net metering arrangements with
RECO.

7. Certification Regarding Rebates. Seller shall have certified to Purchaser that it has not
received, and will not receive, any rebates with respect to Seller’s Project under the
Customer On-Site Renewable Energy (“CORE”) Program administered by OCE for the
period 2001 through 2008,

8. No Defaults. No Event of Default under this Agreement or any other agreement
applicable to Selier’s Project has occurred and is continuing.

9. Continuing Representations and Warranties. The representations and warranties of Seller
contained in this Agreement shall be true and correct as of the Commencement Date with
the same effect as though made on such date, except, however: (i) for such changes as are
specifically permitted hereunder; and (ii) to the extent made solely as of a previous date,
such representations and warranties shall have been true and correct as of such previous
date.

10. SREC Contracting Order. The Board’s SREC Contracting Order, and/or any subsequent
Board Order authorizing RECO to enter into such contracts and agreements, including, in
particular, this Agreement, remains in full force and effect.

B. INSPECTIONS. Prior to the Commencement Date and thereafter during the Term,
Purchaser shall have the right, but not the obligation, to make inspections of Seller’s Project, and/or retain
a third party to make any such inspections on its behalf, and, following the Commencement Date, to
ensure that Sellet’s Project is being operated and maintained in accordance with prevailing industry
standards. All inspections by Purchaser are for Purchaser’s determination of completion of Seller’s
Project in accordance with Section A.3 above and otherwise for its internal purposes only, and are not to

be deemed to constitute Purchaser’s approval of Seller’s Project and/or its continued operation,

C. TAXES, FEES AND EXPENSES. Seller shall pay any and all costs, fees, and expenses,
including any and all Taxes and fransaction costs, fees and expenses attributable to or arising from the
sale of the Transferred SRECs under this Agreement and in order to (a) obtain the initial certification of
for the Transferred SRECs, including any inspections of Seller’s Project in connection therewith, and (b)
provide for the filing and recording of any imstrument delivered by Seller to convey the Transferred
SRECs to Purchaser. Purchaser shall pay any and all costs, fees and expenses incurred in connection with
(i) the certification of the Transferred SRECs, if any, required with respect to any subsequent sale of the
Transferred SRECs by Purchaser, (ii) any other certifications or third party verifications concerning the
Transferred SRECs, and (iii) any and all Taxes and transaction costs, fees and expenses attributable to or
arising from the subsequent sale of the Transferred SRECs by Purchaser. If Purchaser is required by law
or regulation to remit or pay Taxes, which are Seller’s responsibility hereunder, Purchaser may deduct the
amount of any such Taxes from the sums due to Seller under this Agreement. Nothing shall obligate or
cause a Party to pay or be liable to pay any Taxes for which it is exempt under the law and for which it
timely asserts and diligently pursues such exemption, until final determination thereof. “Taxes” means
any and all new or existing privilege, sales, use, consumption, excise, transaction, and other taxes or
similar charges, and any increases in the same, but “Taxes” does not include income taxes or other similar
taxes based on income or net revenues.

D, REPRESENTATION AND WARRANTIES.

i Selier. Seller represents and warrants that:




i If Seller is not an individual, it is duly organized, validly existing and in good
standing under the laws of the jurisdiction of its formation, it has all regulatory
authorizations necessary for it to legally perform its obligations under this Agreement,
and the execution, delivery and performance of this Agreement is within its powers, have
been duly authorized by all necessary action and do not vielate any of the terms and
conditions in its Constitutive Documents, any contracts to which it is a party or any law,
rule, regulation, order or the fike applicable to it. “Constitutive Documents™ means, with
respect to any person that is a corporation, its certificate of incorporation or articles of
incorporation, its by-laws and all shareholder agreements, voting trusts and similar
arrangements applicable to any of its authorized shares of capital stock; with respect to
any person that is a limited partnership, its certificate of limited partnership and
partnership agreement; with respect to any person that is a limited liability company, its
certificate of formation and its limited liability company agreement; and with respect to
any person that is a grantor trust, its trust agreement, in each case, as the same may be
amended or modified and in effect from time to time;

ii. This Agreement and each other document executed and delivered in accordance
with this Agreement constitutes a legally valid and binding obligation enforceable against
it in accordance with its terms; subject to any equitable defenses, bankruptcy principles,
or the like;

il. It is not bankrupt and there are no proceedings pending or being contemplated by
it or, to its knowledge, threatened against it which would result in it being or becoming
bankrupt;

iv. No Event of Default with respect to it has occurred and is continuing and no such
event or circumstance would occur as a result of its entering into or performing its
obligations under this Agreement;

v, It is acting for its own account, has made its own independent decision to enter
into this Agreement and as to whether this Agreement is appropriate or proper for it
based upon its own judgment, is not relying upon the advice or recommendations of the
other Party in so doing, and is capable of assessing the merits of and understanding, and
understands and accepts, the terms, conditions and risks of this Agreement; and

Vi, If Seller is the Project Developer, Seller has obtained and provided to Purchaser
the written acknowledgement (in the form attached hereto as Appendix C) of the owner
of the Facility (“Host™} acknowledging for Purchaser’s benefit that Seller has the right
to locate Seller’s Project at the Facility and that Host has {a) no right, title or interest,
including, but rot limited to, any third party beneficiary rights, in the Transferred SRECs,
which are to be sold to Purchaser under this Agreement, (b) no right, title or interest in
this Agreement, including, but not limited to any third party beneficiary rights, {c) no
rights against Purchaser, and shall not look to Purchaser, with respect to any claim or
damages with respect to any aspect of Seller’s Project, including, but not limited to, the
construction, operation or maintenance thereof at Host’s Facility.

Purchaser. Purchaser represents and warrants that;
i It is duly organized, validly existing and in good standing under the laws of the

State of New Jersey, it has all regulatory authorizations necessary for it to legally perform
its obligations under this Agreement, and the execution, delivery and performance of this




Agreement is within its powers, have been duly authorized by all necessary action and do
not violate any of the terms and conditions in its Constitutive Documents, any contracts
to which it is a party or any law, rule, regulation, order or the like applicable to it;

i, This Agreement and each other document executed and delivered in accordance
with this Agreement constitutes a legally valid and binding obligation enforceable against
it in accordance with its terms; subject to any equitable defenses, bankruptey principles,
or the like;

iii. It is not bankrupt and there are no proceedings pending or being contemplated by
it or, to its knowledge, threatened against it which would result in it being or becoming
bankrupt;

iv. No Event of Default with respect to it has occurred and is continuing and no such
event or circumstance would occur as a result of its entering into or performing its
obligations under this Agreement;

v, It is acting for its own account pursuant to the directive of the Board as set forth
in the SREC Contracting Order, and is not relying upon the advice or recommendations
of the other Party in so doing, and is capable of assessing the merits of and
understanding, and understands and accepts, the terms, conditions and risks of this
Agreement; and

Vi, It has entered into this Agreement in compliance with the SREC Contracting
Order and it has the capacity or ability to make or take delivery of all Transferred SRECs
referred to in this Agreement.

E. FURTHER SELLER REPRESENTATIONS AND WARRANTIES. In addition to the
representations and warranties of Seller made above, Seller also represents and warrants that (i} the
number of Transferred SRECs credited to Seller’s PIM-EIS-GATS Active Subaccount will be based on
the energy generation from Seller’s Project at the Facility based upon the reading of the SREC Meter,
(i) all Transferred SRECs produced by Seller’s Project and sold to Purchaser hereunder shall be eligible
for use in complying with the RPS as so certified by OCE or such other agent as designated and appointed
by the Board from time to time, and (iii) Seller shall promptly notify Purchaser of any change in
circumstance, which causes the foregoing representation and warranty to no fonger be true, including
providing a copy of any notice received from OCE or otherwise indicating or determining that the
Transferred SRECs are no longer RPS-eligible (“Non-eligible SRECs”). Purchaser shall not be obligated
10 pay for Non-eligible SRECs, and Seller shall be responsible to reimburse Purchaser for any payments
made to Seller for Non-eligible SRECs.

F. FURTHER ASSURANCES.  Each of the Parties hereto agree to cooperate with the other and
to provide such information, execute and deliver any instruments and documents and to take such other
actions as may be necessary or reasonably requested by the other Party, which are not inconsistent with
the provisions of this Agreement and which do not involve the assumptions of obligations other than
those provided for in this Agreement, in order to give full effect to this Agreement and to carry out the
intent of this Agreement.

G. PIM-EIS-GATS. This Agreement provides for the use of the PIM-EIS-GATS. For
purposes of this Agreement:




“PJM” means the PJM Interconnection, a regional transmission organization that
coordinates and directs the operation and ensures reliability of the high-voltage electric
power system service all or parts of the territory consisting of the states of Delaware,
Hlinois, Indiana, Kentucky, Maryland, Michigan, New Jersey, North Carolina, Ohio,
Pennsylvania, Tennessee, Virginia, West Virginia and the District of Columbia.

“PIM-EIS-GATS” means the electronic PIM Environmental Information Service-
Generator Attribute Tracking System operated by the PIM-EIS-GATS Administrator to
account for the creation, tracking and retirement of SRECs in the PIM “Control Area,” as
that term is defined in the PIM-EIS-GATS Operating Rules,

“PIM-EIS-GATS Account” means a Party’s SREC account on PIM-EIS-GATS, as
identified if applicable.

“PIM-EIS-GATS Administrator” means PIM Environmental Information Services, Inc.,
a wholly-owned subsidiary of PJM Technologies, Inc., or any successor thereto
performing similar functions.

“PIM-EIS-GATS Operating Rules” means the Generation Attribute Tracking System
(PIM-EIS-GATS) Operating Rules adopted by the PIM-EIS-GATS Administrator, as the
same may be amended or modified and in effect from time fo time by PIM-EIS-GATS.

In the event that PIM-EIS-GATS requires Selier to become an “Account Holder,” as
defined in the PIM-EIS-GATS Operating Rules, then at Seller’s sole cost and expense,
Seller shall become a PIM-EIS-GATS Account Holder and Seller shall open, maintain, or
cause to be opened and maintained, until expiration of the Term, a Seller’s Active
Subaccount into which Transterred SRECs from Seller’s Project may be deposited, and
transferred to and from, in accordance with the applicable PIM-EIS-GATS Operating
Rules,

It Seller is required to become an Account Holder, then each Month during the Delivery
Period, no later than ten (10) Business Days after the Transferred SRECs are deposited
into Seller’s PIM-EIS-GATS Account, Seller shall, in accordance with the PIM-EIS-
GATS Operating Rules, cause all such Transferred SRECs generated in the relevant
Contract Month to be made available for transfer to Purchaser’s PIM-EIS-GATS Active
Subaccount. Within five (5) Business Days after Seller has caused all such Transferred
SRECs generated in the relevant Contract Month to be made available for transfer to
Purchaser’s PIM-EIS-GATS Active Subaccount, Purchaser shall confirm acceptance of
the Transferred SRECs in accordance with the PIM-EIS-GATS Operating Rules.

If Seller is required to become an Account Holder, then title to the Transferred SRECs
shall not pass from Seller to Purchaser until Purchaser confirms acceptance of the
Transferred SRECs.

In the event that the processes and procedures provided in clauses (6), (7) and (8) above
for the delivery of SRECs are no longer authorized by the Board or PIM-EIS-GATS, or
both, the Parties agree to comply with, and act under and in accordance with, the Board’s
then applicable rules and/or Orders pertaining to the creation, issuance, verification, and
tracking of SRECs by any successor entity or organization to PIM-EIS-GATS, as may be
authorized from time to time by the Board.
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H. FORCE MAJEURE.

I Except as otherwise set forth in this Agreement, neither Party shall be liable for any
failure or delay in performance of its respective obligations hereunder during the
Delivery Period if and to the extent that such delay or failure is due to a Force Majeure
Event. In the event of (i) a Force Majeure Event of twelve (12) consecutive months
duration, or {ii} Force Majeure Events cumulatively totaling twenty-four (24) months, in
which Seller fails to deliver any Transferred SRECs from Setler’s Project to Purchaser,
Purchaser shall have the right to terminate this Agreement without further liability to
Seller, by giving Seller fifteen (15) Business Days written notice.

2. Force Majeure Event” means any cause beyond the reasonable control of, and not due to
the fault or negligence of, the affected Party and which could not have been avoided by
the affected Party’s reasonable due diligence, including, as applicable, war, ferrorism,
riots, embargo or national emergency; curtailment of or inability to obtain electric power
transmission services or interconnection; fire, flood, windstorm, earthquake, or other acts
of God,; strikes, lockouts, or other labor disturbances (whether among employees of
Seller, its suppliers, contractors, or others); delays, failure, and/or refusal of suppliers to
supply materials or services; orders, acts or omissions of the PJM-EIS-GATS
Administrator, as applicable; orders or acts of any Governmental Authority (as defined in
Section P.2 hereof) (other than those orders and acts addressed under Section P of these
General Terms and Conditions); changes in laws or regulations (other than those changes
addressed under Section P of these General Terms and Conditions); or any other cause of
like or different kind, beyond the reasonable control of Seller. Notwithstanding the
foregoing, a Force Majeure Event shall not be based on Seller’s ability to sell SRECs at a
price greater than the Purchase Price, Purchaser’s ability to purchase SRECs at a price
below the Purchase Price, Purchaser’s inability to resell the SRECs or any events
addressed under Section P of these General Terms and Conditions.

L ASSIGNMENT/DELEGATION. Neither Purchaser nor Seller shall assign this Agreement
nor delegate any of its duties hereunder without the prior written consent of the other Party, which
consent shall not be unreasonably withheld, conditioned or delayed; otherwise any such assignment or
delegation shall be voidable at the option of the other Party. Notwithstanding the foregoing, either Party
may, without the prior consent of the other Party, (i) transfer, sell, pledge, encumber or assign this
Agreement or the accounts, revenues or proceeds hereof in connection with any financing or other
financial arrangements (and without relieving itself from fiability hereunder), (ii} transfer or assign this
Agreement to an affiliate of such Party which affiliate’s creditworthiness is equal to or higher than that of
such Party, or (iii) transfer or assign this Agreement to any person or entity (A) succeeding to all or
substantially all of the assets of such Party, or (B) purchasing the Facility at or on which Seller’s Project
is located, provided, however, that in each such case, any such assignee shall agree in writing to be bound
by the terms and conditions hereof and the transferring Party delivers such tax and enforceability
assurance as the non-transferring Party may reasonably request.

1. Financing Cooperation. Purchaser agrees, at Seller’s sole cost and expense, to (i)
cooperate with Seller in responding to or complying with the reasonable requirements or
reasonable requests of any Financing Party with respect to the obligations of Purchaser
hereunder; provided, however, that such compliance will be only to the extent permitted
under the SREC Contracting Order, (ii) provide reasonable assistance to Seller in
complying with the reporting requirements set forth in any financing agreements of &
Financing Party, and (iii) at any time, and from time to time, during the Term, after
receipt of a written request by Seller, execute and deliver to Seller and/or any Financing
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Party, such estoppel statements (certifying, to the extent true and correct, among other
things that (1} this Agreement is in full force and effect, (2) no modifications have been
made, (3) no disputes or defaults exist, (4) no events have occurred that would, with the
giving of notice or the passage of time, constitute a default under this Agreement, and (5)
all amounts then due and owing have been paid) or consents to assignments of this
Agreement by Seller as collateral security as may reasonably be required. “Financing
Party” means any lenders or other third parties providing construction financing, long-
term financing or other credit support in connection with the development, construction
or operation of Seller’s Project.

I EVENTS OF DEFAULT: REMEDIES AND DAMAGES.
1. In the event (“Event of Default”) of, or arising from, (i) the failure of either Party to make

when due, any payment obligation required hereunder if such failure is not remedied
within ten (10) Business Days after written notice of such faiture is given to the
defaulting part (the “Defaulting Party”) by the other Party; (ii} the failure of either Party
to comply with any or all of its other respective obligations in good faith as herein set
forth and such noncompliance is not cured within thirty (30) Business Days after notice
thereof to the Defaulting Party; or (iii) either Party (1) filing a petition in bankruptey, (2)
having such a petition filed against it, and (3) becoming otherwise imsolvent or unable to
pay its debts as they become due, the non-Defaulting Party may establish by written
notice to the Defaulting Party a date on which this Agreement shall terminate early, The
non-Defaulting Party may suspend performance of its obligations under this Agreement
until such Event of Default is cured, or if the Event of Default is a failure 1o pay as set
forth in clause (i) above, until such amounts have been paid, and if the non-Defaulting
Party chooses to suspend performance Seller’s right to receive payment, if applicable, is
such Party’s exclusion remedy for a failure to pay under clause (i) above.

2. If Seller fails to deliver any Transferred SRECs in any Contract Month, whether by
reason of Force Majeure Event or otherwise, Purchaser shall have no obligation to pay
Seller any amount for such Contract Month.

3. Except as otherwise provided herein, all other damages and remedies are hereby waived
as to any Events of Default.

K. NO ASSUMPTION OF LIABILITIES. Purchaser shall not assume, and Seller shall retain and be
responsible for, any and all liabilities and obligations of Seller of any kind or nature whatsoever with
respect to Seller’s Project, including, without limitation, any and ail liabilities and obligations of Seller
under Seller’s Project Documents. “Project Documents” means this Agreement, OCE certifications and
other evidence of OCE inspections of Seller’s Project, and the executed project development agreement
or other agreement between Seller and a Project Developer evidencing a legally enforceable obligation to
develop, design, procure, and install a solar-powered photovoltaic generation system warranted to operate
at the Facility for at least the Term of this Agreement, and, if Seller is a Project Developer, any applicable
leases, casements, power purchase agreements between the Project Developer and Host and licenses
evidencing Project Developer’s rights of access and rights to develop, design, procure, install and operate
a solar-powered photovoltaic generation system at the Facility and warranted to operate at the Facility for
at least the Term of this Agreement,

L. LIMITATION OF LIABILITY. WITH RESPECT TO ANY LIABILITY HEREUNDER,
NEITHER SELLER NOR PURCHASER SHALL BE LIABLE TO THE OTHER FOR ANY
CONSEQUENTIAL, INCIDENTAL, PUNITIVE, EXEMPLARY OR INDIRECT DAMAGES, LOST
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PROFITS, OR BUSINESS INTERRUPTION DAMAGES, WHETHER BY STATUTE, IN TORT OR
IN CONTRACT, UNDER ANY INDEMNITY PROVISION OR OTHERWISE,

M. NOTICES. Notices provided for or required under this Agreement shall be exercised in
writing. The Parties shall be legally bound from the date the notification is exercised. Notices provided
for or required in writing herein shal! be delivered by hand or transmitted by facsimile or sent by postage
prepaid, certified mail, return receipt requested, or by overnight mail or courier. Notices hand delivered,
shall be deemed delivered by the close of the Business Day on which it was hand delivered (unless hand
delivered after the close of the Business Day in which case it shall be deemed received by the close of the
next Business Day). Notices provided by facsimile shall be deemed to have been received upon the
sending of a Party’s receipt of its facsimile machine’s confirmation of a successful transmission. If the
day on which such facsimile is received is not a Business Day or is after five p.m. Eastern prevailing time
on a Business Day, then such facsimile shall be deemed to have been received on the following Business
Day. Notices provided by postage prepaid, certified mail, return receipt requested, or by overnight mail or
courier, shall be deemed delivered upon receipt.

against any Claims arising from or out of any event, circumstance, act or incident first occurring or
existing during the period when control and title to Transferred SRECs is vested in such Party as provided
for in Section 10 of this Agreement. Each Party shall indemnify, defend and hold harmless the other Party
against any Taxes for which such Party is responsible under Section C of these General Terms and
Conditions.

N, INDEMNITY. Each Party shall indemnify, defend and hold harmless the other Party from and

0. REGULATORY AND TAX CHANGES

I, RECO Cost Recovery. The Parties recognize and agree that this Agreement and the
amounts to be paid to Seller for SRECs hereunder, and the incurring of costs by
Purchaser associated with this Agreement, are premised upon and subject to (i) RECO’s
continuing ability to timely and fully recover from its customers all amounts paid to
Seller hereunder as well as administrative costs associated with this Agreement and all
other amounts authorized to be recovered by RECO in the SREC Contracting Order, and
(1i) the continuing validity of the certification and recognition by the Board of the SRECs
generated by Seller’s Project for purposes of RPS compliance, throughout the Term
hereof.

2. Regulatory Changes.  In the event the Board or any other Governmental Authority with
Jurisdiction should (i) disatiow in whole or in part or otherwise impair the full and timely
recovery by RECO from its customers of the rates and charges paid for SRECs, (ii)
disallow in whole or in part or otherwise impair the full and timely recovery by RECO
from its customers of all other amounts authorized to be recovered by RECO in the
SREC Contracting Order, or (iii) disqualify the SRECs produced, or to be produced, by
Seller’s Project for purchase hereunder, or disallow the use of the SRECs produced, or to
be produced, by Seller’s Project for purposes of RPS compliance, and such disallowance,
impairment, or disqualification becomes the subject of a final and non-appealable order,
then, in the case of clause (i) above, at the option of Seller: (x) the Parties shall promptly
thereafter commence negotiations to amend this Agreement to reduce the rates and
charges to be paid by RECO to such levels as the Board shall have authorized RECO to
recover; or (y) upon thirty (30} days prior written notice to RECO, Seller may terminate
this Agreement and neither Party shall have any further liability or obligation hereunder
except with respect to amounts due prior to the date of such termination. In the case of
an event under clauses (ii) or (iii) above, this Agreement shall terminate. “Governmental
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Authority” means the federal government, any state or local government or other political
subdivision thereof (whether federal, state or local), any court and any administrative
agency or other regulatory body, instrumentality, authority or entity exercising executive,
legislative, judicial, regulatory or administrative functions of or pertaining to
government,

3. Automatic Confract Modification or Termination. In the event that Seller does not
terminate this Agreement pursuant to clause (i} of Section 0.2 above, and the Parties fail,
within thirty (30} days of the commencement of negotiations, to enter into an appropriate
amendment as set forth in Section 0.2 above, the rates and charges to be paid to Seller
hereunder shall automatically and without further action by the Parties be modified to
reflect such rates as shall have been approved by the Board for recovery by RECO from
its customers and this Agreement shall be deemed amended to such extent effective on
and as of the effective date of such order described in Section 0.2 above. For the
avoidance of doubt, if the effect of such disallowance, impairment, or disqualification is
{1) to reduce the rates and charges to be paid to Seller hereunder to zero, or (ii) to
disallow or impair the full and timely recovery by RECO from its customers of other
amounts authorized to be recovered by RECO in the SREC Contracting Order, or (iii) to
disqualify the SRECs for purposes of purchase by Purchaser hereunder or for use for
purposes of RPS compliance, and if Seller has not terminated this Agreement as set forth
above, then the Parties agree that there shall be no need to commence negotiations and
this Agreement shall terminate as of the effective date of such order described in Section
0.2 above.

4. Further Understandings. Notwithstanding the foregoing provisions of Sections Q.2 and
0.3 above, (a) Purchaser shall not be obligated to pay Seller hereunder during the
pendency of any appeal with respect to any such disallowance, impairment or
disqualification, and (b) Purchaser’s entitlement to a price change or Purchaser’s right to
terminate, as set forth in Sections 0.2 and 0.3 above, shall be effective, in each case,
retroactively from the date such recovery is disallowed or impaired, and Seller shall
reimburse Purchaser for any amounts paid te Seller which are actually disallowed or
impaired, to the extent of such disallowance or impairment, or disqualified by such fina
and non-appealable order regarding such disallowance, impairment or disqualification.

3. Federal Tax Credits for Renewable Energy Projects. It is understood and agreed by
the Parties hereto that the Seller’s bid upon which the Purchase Price set forth in Section
9 of this Agreement was established, reflects the availability or non-availability of federal
investment tax credits for renewable energy projects at the time the bid was made. The
Parties further agree that if at the time the bid is made and this Agreement is awarded
there is no federal investment tax credit available for renewable energy projects and,
subsequently, a federal investment tax credit becomes available to Seller’s Project, or if
since the bid is made and the Agreement awarded there is an increase in any available
federal investment tax credit for renewable energy projects that applies to Seller’s
Project, then the Purchase Price set forth herein shall be adjusted downward to reflect the
benefit that the Seller or Seller’s Project will realize from the enacted or increased federal
investment tax credit,

p. FORWARD CONTRACT. Purchaser and Seller each acknowledge that, for purposes of this
Agreement, it is a “forward contract merchant” and that all transactions pursuant to this Agreement
constitute “forward contracts” within the meaning of the United States Bankruptcy Code.
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Q. NETTING AND SETOFF. If Purchaser and Seller are required to pay any amount under this
Agreement on the same day or in the same month, then such amounts with respect to each Party may be
aggregated and the Parties may discharge their obligations to pay through netting, in which case the Party,
if any, owing the greater aggregate amount shall pay to the Party owed the difference between the
amounts owed. Each Party reserves to itself all rights, setoffs, counterclaims, combination of accounts,
fiens and other remedies and defenses which such Party has or may be entitled to (whether by operation of
law or otherwise). The obligations to make payments under this Agreement and/or any other contract
between the Purchaser and Seller, if any, may be offset against each other, set off or recouped therefrom.

R. WAIVER. The failure of Purchaser or Seller to insist in any one or more instances upon
strict performance of any of the provisions of this Agreement or to take advantage of any of its rights
hereunder shall not be construed as a future waiver of any such provisions or the relinquishment of any
such rights, but the same shall continue and remain in full force and effect for the term of this Agreement.

S. ENTIRE AGREEMENT. This Agreement, together with any attachments or exhibits
specifically referenced herein, constitutes the entire contract between Purchaser and Seller with respect to
the subject matter hereof, supersedes all prior oral or written representations and contracts, and may be
modified only by a written amendment signed by Purchaser and Seller.

T. COMPLIANCE WITH LAWS. Seller and Purchaser shall comply with the provisions of all Jaws
and any applicable order and/or regulations, or any amendments or suppiements thereto, which have been,
or may at any time be, issued by a Governmental Authority relating to this Agreement and the
{ransactions hereunder.

U. GOVERNING LAW.  This Agreement shall be construed, enforced, and performed in
accordance with the laws of the State of New fersey, without recourse to principles governing conflicts of
law.

\' AUDITING.  During the Term, Purchaser may, at reasonable times and on reasonable notice,
audit Seller’s records pertaining to Seller’s Project and the Transferred SRECs, and Seller shall maintain
reasonable records relating to this Agreement for a period of two (2) vears following termination of this
Agreement,




APPENDIX B

DESCRIPTION OF SELLER’S PROJECT, SPECIFICATION OF LOCATION OF
SELLER’S PROJECT AND DETAILS REGARDING THE SIZE, TYPE,
MANUFACTURER AND RELATED DETAILS REGARDING THE QUALIFIED
SOLAR PHOTOVOLTAIC GENERATION UNIT

16




APPENDIX C

HOST'S ACKNOWLEDGEMENT AND CERTIFICATION




Attachment - 7




ROCKLAND ELECTRIC COMPANY Attachment 7
P.U.C. NO. 2 ELECTRICITY

REVISED LEAF NO. 15
SUPERSEDING REVISED LEAF NO. 15

GENERAL INFORMATION

No. 30 REGIONAL GREENHOUSE GAS INITIATIVE (“RGGI”) SURCHARGE

The RGGI Surcharge shall be applied to the kWh usage on the bills of all customers served under
this Schedule. The RGGI Surcharge shall recover net program costs and any refund or recovery
of prior period over- or under-collection balances, related to the Company’s SREC Based
Financing Program.

The RGGI Surcharge to be effective on and after the date indicated below shall be set at X.XXXX
cents per kWh including sales and use tax (“SUT").

The difference between the actual monthly net costs associated with the SREC Based Financing
Program and RGGI Surcharge recoveries will be deferred, with interest, for future recovery.
Interest, calculated as determined by the Board in its Order dated October 21, 2008 in Docket
Number ER08060455, will be included in the deferred balance for both an over-collection and for
an under-collection.

On March 1 of each year, the Company shall file with the Board the RGGI Surcharge to be
effective for the twelve-month period commencing the following June 1. The RGGI Surcharge

shall be set to recover any prior period over- or under-recovered balances, including interest, and
to provide current recovery of the forecasted net program costs associated with the SREC Based
Financing Program over the twelve-month period commencing the following June 1.

ISSUED: EFFECTIVE:

ISSUED BY: John D. McMahon, President
Saddle River, New Jersey 07458
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ROCKLAND ELECTRIC COMPANY Schedule XX
SREC Based Financing Program Page 10f1
Accounting Entries
Entry FERC
No. Account Descriplicn Debit Credit
1 908 Customer Assistance Expense § XXX
131 Cash § XXX
To record SREC-Based Financing Program costs as incurred
2 3 Cash $ XXX
458 Other Electric Revenue - SREC Auction $ XXX
To record the SREC Auction revenue received
3 908 Customer Assistance Expense $ XXX
131 Cash § XXX
To record incrementaf administrative costs as incurred
4 142 Customer Accounts Receivable $ XXX
456 Cther Electric Revenue - SREC Surcharge $ XXX
To racord the monthly SREC Surcharge Revenue (RGGI Surcharge)
5 182.3 Other Regulatory Assets - SREC-Based Financing Frogram
Over/Under Recovery § XX
407 Regulatory Credits $ XXX
To record SREC Based Financing Program shareholder incentive
& 182.3 Other Regulatory Assets - SREC-Based Financing Program
Over/Under Recovery § XXX
908 Customer Assistance Expense § XXX
To record the under-recovery of net SREC Based Financing Program
cosis and incremental administrative cosis in excess of SREC
Surcharge (RGGIH) revenue for the month
OR
908 Customer Assistance Expense 3 XKX
182.3 Other Regulatory Assets - SREC-Based Financing Program
Overflnder Recovery § XXX
To record the over-recovery of SREC Surcharge (RGGH) revenue in
excess of net SREC-Based Financing Program costs and incremental
adminisirative costs for the month.
7 182.3 Other Regulatory Asset-interest on SREC-Based Program
Deferred Balance & XXX
419 Interest Income $§ XXX
To record carrying cost on an average under-recavery deferred balance
OR
431 Other Interest Expense § XXX
182.3 Other Regulatory Asset-interest on SREC Based Financing Program
Deferred Balance 3 XX
To record carrying cost on an average over-recovered deferred balance.
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Case ER06060483

Docket PUC 09134-2006N

Long Term Debt
Short Term Debt
Common Equity
Totai

Rockland Electric Company
Electric Service
Settlement Agreement

Consolidated Capital Structure
For Twelve Months Ending December 31, 2006

(000's)
Weighted
Amount Cost Average
{$000's) Ratio Rate Ralio

$ 396168 49.19% 6.26% 3.68%
34,651 4.30% 5.00% 0.22%
374,608  48.51% 9.75% 4.53%

$ 805427 100% 7.83%

Weighted
Average
Ratio

3.08%

0.22%
7.68%

10.97%






