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Renewable Energy Committee Meeting 

October 9, 2013 
BPU 1st Floor Meeting Room - Trenton, NJ 

1:00 pm to 3:30 pm 
 

Disclaimer: This RE Committee is an opportunity for stakeholders and other interested parties to 
have open and frank discussions regarding policy and issues confronting the renewable energy 
community that are within the jurisdiction of the Board. These meetings are intended to address 
issues of general concern. Staff cannot comment on or provide specific answers to questions 
about pending applications or petitions. Ultimately, information provided and positions 
developed during these meetings may or may not form the basis for Staff recommendations to 
the Board. By law, statements made by Staff cannot bind the Board in its decisions. Only the 
Board can make decisions on these matters at its Open Public Meetings. While attendees may 
choose to record or take notes of the meeting, please refrain from interrupting the flow and/or 
tenor of the discussion with questions that pertain to your note-taking. 

 
I. Introductions         
Ms. Lupse called the meeting to order at 1:08 pm. Attendees in the room and on the teleconference 
introduced themselves. Scott Hunter read the disclaimer above. 
 
II. OCE Updates   

a. Regulatory / Legislation Update 
Mr. Hunter said there were no legislative matters to report. He said that regulatory issues would be 
discussed later in the meeting by John Teague and Ron Jackson. 
 
       b. Board Orders and Proceedings 
Mr. Hunter said that the Board’s agenda for its meeting on October 16, 2013 would include: 

 An item from the Energy Division to extend the 180-day review period for SREC-based financing 
programs for JCP&L, ACE & RECO by one additional month. This will allow the Board to vote on 
the programs at its November 22, 2013 agenda meeting. 

 A request for the extension of a Subsection (q) motion for reconsideration filed by Innovative 
Technologies and Applications so it won’t be denied due to exceeding the time limit. 

 A petition filed by Paul and Gloria Van Houten for the waiver of the RPS regulations that require 
SRECs to be generated only by revenue grade meter data.  

 As an interim measure, reopening the NJCEP’s CHP/FC program with Board Staff managing the 
program for systems greater than 1 MW and TRC managing the program for systems less than 1 
MW. 

 
Mr. Hunter also reported that the following items were acted upon at the Board’s September 18, 2013 
agenda meeting: 

 The Board granted two approvals – one of them conditional – for Subsection (t) applications 
(Zongyi and Solar Wind Energy).  The Board found that the current definition of SREC 
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“qualification life” set forth in N.J.A.C. 14:2-2.2 does not reflect the two-pronged requirement 
for authorization to generate SRECs. Each direct grid supply project requires both board 
approval as connected to the distribution system and authorization to operate by the EDC.    In 
the meantime, until the RPS rules are changed, the Board defined how these projects would be 
handled and that is described in the Order dated September 18, 2013.  

 The Board extended some Purchase & Sale agreements in JCP&L’s SREC-based financing 
program. 

 The Board approved a request for an extension of the Motion for Reconsideration for two 
agricultural projects that were filed under Subsection (t) but are not considered brownfield 
projects.  

 
c. Discussion of NJCEP Program Administrator RFP / Transition Status 

Betsy Ackerman said the protest filed against the contract award continues to be considered for 
resolution. She said Board Staff will recommend at the October 16th Board meeting that the current 
Market Manager and Program Coordinator contracts be extended through December 31, 2013.  
 

d. True up budget process 
Ms. Ackerman said the budget for the 18-month program year 2012-13 has not yet been trued up. She 
noted that the $161 million that lapsed to the state budget must still be accounted for.  The budget true 
up will be completed within a month and be considered at the December Board Agenda meeting.   
 
III. Update on the Solar Act 

a. Subsection (q).; Application process for Round 2 
Mr. Hunter reported that the Board, at its August 21, 2013 agenda meeting, approved 21 of the 28 
projects submitted in the first application round in May, and directed Staff to conduct a second round. 
Mr. Hunter said Round 2 will be “a mirror image” of Round 1, although it will include the ability to 
retrieve escrow accounts before the project is designated. The Round 2 process begins on October 15; 
escrow must be funded by October 15; the Board’s email address will open at exactly 4:00 pm on 
Tuesday, October 15th. Emails will be rank-ordered by time of receipt. Applications must be submitted 
within five days.  It was also announced that this would be the final round for subsection (q) grid supply 
projects.   
 
There was a brief discussion between Mr. Hunter and a meeting attendee regarding the retrieval of 
escrow funds and the timing of the email account used for the application process (i.e., coordination of 
the BPU server with the World Clock).  
 
In response to a question on the phone, Mr. Hunter said he expects Board staff to once again take 90 
days to evaluate the Second Round Subsection (q) applications. 
 
A meeting attendee asked if an applicant must sign the escrow agreement or whether a financial partner 
may do so. Mr. Hunter said he will address this question in the FAQs.  In addition, the OCE was going to 
determine the process for refunding escrows for projects approved in subsection q that wanted to 
withdraw.   
 
An issue was raised by the audience regarding the termination of the PJM Queue numbers for grid 
supply projects that had surpassed the expiration date of the PJM approval and were subsequently 
issued a new PJM queue number. Mr. Hunter responded that the Board approval of the project and the 
PJM number  are independent from each other and the change in queue number will not affect the 



REC Notes from October 9th, 2013 Meeting 3 

 

Board’s approval. The project registrant must provide a cover letter indicating the PJM queue number 
change for the SRP project. 
 
Mr.  Hunter was also asked about page 8 the “Subsection (q) Application Materials” document under 
section G: Certifications, item number “4” should be removed and number “5” item will become number 
“4”.  Mr. Hunter was going to look into that and revise it with the FAQs and send it all out immediately.  
(These documents were sent out the day after the meeting, on Oct. 10th.)  
 

b. Subsection (r); see RPS rulemaking agenda item VI. 
 

c. Subsection (s); Board directive re: deferred applications 
Mr. Hunter said that Staff has not been able to act yet on comments received by September 5, 2013 
regarding milestones. He said Staff will attempt to package the comments and develop 
recommendations in time for the Board’s November 22, 2013 agenda meeting, but indicated that it may 
be deferred to the December 18, 2013 agenda meeting. 
 

d. Subsection (t); Actions resulting from the September Agenda meeting 
The Board granted two approvals – one of them conditional – for Subsection (t) applications (Zongyi and 
Solar Wind Energy). 
 

e. Investigating Approaches to Mitigate Solar Volatility  
Charlie Garrison presented data detailing the current amount of installed solar capacity, the amount of 
capacity in the pipeline, a breakdown of grid supply versus behind the meter projects, deactivations, 
SREC pricing data and solar generation scenarios.  

 The installed solar capacity as of 9/30/13 is approximately 1,142.3 MW. 
o Approximately 8.0 MW were reported as completed in the current month. 

 The preliminary solar capacity project pipeline as of 9/30/13 is approximately 354.4 MW.  
o The project pipeline decreased approximately 3 MW in the current month. 

 
A comment was made by audience that the pipeline includes some duplicate grid supply projects – 
subsection (q) projects.  Charlie Garrison stated that these will be cleaned up for next month’s REC 
meeting.   
 
Charlie Garrison also solicited input from stakeholders on how to best estimate the future installed 
capacity rates for Energy Year 2014 through 2016.  Some of the discussion points included:  1) pick a 
growth percentage and apply it each year;  2) use 3 years forward, 6 months back approach;  3) use 
recent average of NJ retail electric sales data and consider using EIA data based on calendar years, 
prorated to EY structure to develop an estimate of retail electric sales for EY14 through EY16 ; and 4) 
refer to NJ econometric model to help inform the estimate of future retail electric sales.   
 
Another point was made on the use of 1200 kWh/kW value being used in the current calculations for 
annual SREC generation and that it may have to be updated to reflect more recent value of 1300 
kWh/kW per GATS data.  Industry input on these items would improve the accuracy of the three 
scenarios that will be presented at future renewable energy committee meetings and in the month end 
reports.  
  
See Presentation #1 for additional details or access the following link to download the presentation:  
http://www.njcleanenergy.com/files/file/Renewable_Programs/Meeting%20Notes/1-Solar_Act-
Mitigate_Volatility_10_9_2013.pdf 

http://www.njcleanenergy.com/files/file/Renewable_Programs/Meeting%20Notes/1-Solar_Act-Mitigate_Volatility_10_9_2013.pdf
http://www.njcleanenergy.com/files/file/Renewable_Programs/Meeting%20Notes/1-Solar_Act-Mitigate_Volatility_10_9_2013.pdf
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IV. Program Updates        

a. Biopower working group update 
Mr. Reisman reported that the straw proposal for the FY2014 biopower solicitation was released on 
September 18, and a Biopower Working Group meeting was held on September 20 to review and 
discuss it. Written comments were received by October 7 from five organizations and individuals. The 
Market Manager is reviewing those comments and will develop a draft solicitation for the Board to 
consider at its November 22 agenda meeting. 
 

b. Energy Storage working group update 
Ms. Lupse said there will be another working group meeting held before Thanksgiving to start 
developing a straw proposal for the solicitation. She said the timetable calls for the solicitation to begin 
in Q1 of 2014, and indicated that an RFI will be issued in January 2014 to gauge potential interest. 
 

c.   Operations Update 
Tammy Gray presented data detailing SRP Registration trends, Acceptance Letters issued and Final As-
Built submittals.  
 
See Presentation #2 for additional details or access the following link to download the presentation:  
http://www.njcleanenergy.com/files/file/Renewable_Programs/Meeting%20Notes/2-
Operations_Update_10_9_2013.pdf 
 
V. Update on Interconnection Issues  
Mr. Teague reminded everyone that the next Net Metering & Interconnection stakeholder meeting will 
be held at 10 am on November 1, 2013. 
 
Mr. Teague also said that Staff was preparing Board Orders for the November 22, 2013 agenda meeting 
on the process for EDCs to scrub outdated interconnection applications for net metered projects in the 
project queue and for the modification of existing rules. He said Staff is also preparing an Order for the 
transfer of funding to the State Division of Fire Safety for firefighter training on solar systems. 
 
VI. RPS issues       

a. Review the EY 13 RPS compliance process, NJ Class I and II results and Solar RPS preliminary 
calculation information. 

Mr. Jackson said that Class I and II data for EY2013 were due October 1, 2013. Total retail sales subject 
to the RPS for EY2013 is 76,962,195 MWhs. The Solar RPS is equal to 596,000 MWhs, and solar reports 
are due by December 1, 2013.  
 
See Presentation #3 for additional details or access the following link to download the presentation: 
http://www.njcleanenergy.com/files/file/Renewable_Programs/Meeting%20Notes/3-
NJRPS%20EY13%20Solar%20ComplianceInstructions%20Final%20Update%20100413.pdf 
  

b.   Changes to RPS rulemaking 
Mr. Jackson noted that the Solar Act redefined Class I and II to include small hydro (<3MW) as Class I if 
the project was installed after the July 23, 2012 effective date of the Solar Act. He said the definition for 
Class II is expanded to include hydro >3 MW and up to 30 MW. 
 

http://www.njcleanenergy.com/files/file/Renewable_Programs/Meeting%20Notes/2-Operations_Update_10_9_2013.pdf
http://www.njcleanenergy.com/files/file/Renewable_Programs/Meeting%20Notes/2-Operations_Update_10_9_2013.pdf
http://www.njcleanenergy.com/files/file/Renewable_Programs/Meeting%20Notes/3-NJRPS%20EY13%20Solar%20ComplianceInstructions%20Final%20Update%20100413.pdf
http://www.njcleanenergy.com/files/file/Renewable_Programs/Meeting%20Notes/3-NJRPS%20EY13%20Solar%20ComplianceInstructions%20Final%20Update%20100413.pdf
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Mr. Jackson also noted that the Solar Act creates definitions for “connected to the distribution system”,  
“farmland” and “net metering aggregation”; changes the solar carve out from a fixed amount of MWh to 
a percentage of retail sales; adjusts SACP schedule; and extends the life of SRECs from 3 to 5 years. 
 
See Presentation #3 for additional details or access the following link to download the presentation:  
http://www.njcleanenergy.com/files/file/Renewable_Programs/Meeting%20Notes/4-
Solar%20Act%202012%20Changes%20to%20the%20RPS%20081513.pdf 
 
VII. Other Topics / New Business 
There being no new business, the meeting was adjourned at 3:25 pm. The next RE Committee meeting 
will be held on Thursday, November 7, 2013 at 1:00 pm. 

http://www.njcleanenergy.com/files/file/Renewable_Programs/Meeting%20Notes/4-Solar%20Act%202012%20Changes%20to%20the%20RPS%20081513.pdf
http://www.njcleanenergy.com/files/file/Renewable_Programs/Meeting%20Notes/4-Solar%20Act%202012%20Changes%20to%20the%20RPS%20081513.pdf







