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BY THE BOARD:

BACKGROUND AND PROCEDURAL HISTORY

On January 13, 2008, L. 2007, ¢. 340 ("Act”) was signed into law by former Governor Corzine
based on the New Jersey Legislature’'s findings that energy efficiency and conservation



measures must be essential elements of the State’s energy future, and that greater reliance on
energy efficiency and conservation will provide significant benefits to the citizens of New Jersey.
The Legislature also found that public utility involvement and compstition in the conservation
~and energy efficiency industries are essential to maximize efficiencies. N.J.S.A. 26:2C-45.

Pursuant to Section 13 of the Act, codified as N.J.§.A. 48:3-98.1 (a)(1), an electric or gas public
utifity may, among other things, provide and invest in energy efficiency and conservation
programs in its service territory on a regulated basis. Such investment in energy efficiency and
conservation programs may be eligible for rate treatment approved by the New Jersey Board of
Public Utilitles ("Board”), including a return on equity, or other incentives or rate mechanisms
that decouple utility revenue from sales of electricity and gas. N.J.S.A. 48:3-98.1(b).
Ratemaking treatment may inciude placing appropriate technology and program cost
investments in the utility’s rate base, or recovering the utility’s technology and program costs
through another ratemaking methodology approved by the Board. An electric or gas public
utility seeking cost recovery for any energy efficiency and conservation programs pursuant to
N.J.S.A, 48:3-98.1 must file a petition with the Board.

Augqust 2012 Filing

On August 1, 2012, Public Service Electric and Gas Company (“PSE&G” or “Company”) filed
the instant petition with the Board. By letter dated August 31, 2012, Board Staff notified PSE&G
that the filing was administratively incomplete. On September 12, 2012, PSE&G submitted a
supplemental filing to address the deficiencies outlined in the August 31 letter from Staff.
Subsequently, Board Staff notified PSE&G that with the information submitted in the September
12 supplementat filing, the filing was administratively complete.’

in the petition, PSE&G seeks approval to extend its current Solar 4 All Program through the
addition of four distinct segments (“S4A Extension Program”™). Under the .proposal, PSE&G
would develop an additional 136 megawatt dc of solar photovoltaic systems. ltis estimated that
the S4A Extension Program's capital investment will be approximately $690 million over a five
year period. PSE&G proposes to recover all S4A Extension Program costs through a new
component of the Regional Greenhouse Gas Initiative Recovery Charge.

By Order dated October 23, 2012, the Board retained this matter for review and hearing as
authorized by N.J.5.A. 48:2-32 and designated President Robert M. Hanna as the presiding
officer in this proceeding. Subsequently, by Order dated November 19, 2012, President Hanna
approved a procedural schedule in this matter. By Order dated November 29, 2012, President
Hanna ruled on motions to intervene that had been filed as of that date. By various Orders
since then, additional parties have been added to this proceeding with each new party agreeing
to adhere to that schedule. By Order dated January 15, 2013, President Hanna approved a

"N.JS.A, 48:3-98.1 requires the Board to decide cost recovery issues within 180 days. Pursuant to the
Board Order issued in response to a further statutory directive within that section, Board Staff must review
a petition for completeness within 30 days and, when a petition is determined to be complete, set the
beginning of the 180-day pericd. [n the Matter of Eleciric Public Utilities and Gas Public Utilities Offering
Energy Efficiency and Conservation Programs. Investing in Class | Renewable Energy Resources, and
Offering_Class | Renewable Energy Programs in their Respective Service Territories on_a Requlated
Basis Pursuant fo N.JS.A. 48:3-98 1, Dkt. No. EQ08030164 (May 8, 2008). Accordingly, the i80-day
period for a Board determination commenced on September 12, 2012 and absent waiver by the Company
would expire on March 11, 2013.
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revised procedural schedule. By Order dated January 23, 2013, the Board approved a
stipulation between the Parties that extended the 180 day review period through Aprit 1, 2013,

Intervenors, including the Division of Rate Counsel (“Rate Counsel”), filed testimony on January
18, 2013. On February 6, 2013, PSE&G filed rebuttal testimony which included a cost of equity
study and extensive financial analysis. On February 8, 2013, Rate Counsel filed a motion in
liming to strike this testimony and that of Company witness Jorge Cardenas or, in the
alternative, to extend by sixty days the time for Rate Counsel to issue discovery on the rebuttal
testimony and to present written surrebuttal testimony. On February 13, 2013, PSE&G filed its
response to Rate Counsel's motion maintaining that the challenged testimony was properly
submitted under the schedule and responsive to Rate Counsel’s testimony.

On February 15, 2013, following discussions among the parties on February 14, 2013 and
February 15, 2013, a revised schedule allowing time for written surrebuttal and iimited discovery
thereon was developed, dependent on a further extension of the 180-day time for a final
decision. No party objected to the revised schedule after circulation to the e-service list. By
Order dated February 21, 2013, President Hanna approved a revised procedural schedule.
Pursuant to the modified procedural schedule, on March 1, 2013, Rate Counsel submitted the
surrebuttal testimony of Andrea C. Crane, David E. Dismukes, Ph.D., and Matthew |. Kahal.

Hearings are scheduied for the week of March 18, 2013.

STIPULATION

The Parties have met to discuss the filing. On March 8, 2013, the Parties entered into the
attached stipulation of settlement (“Stipulation”) whereby the Parties agreed to a further
extension of the 180 day review period.

The Signatory Parties have agreed to the following key term?*

8. By Order dated January 23, 2013, the Board approved the Stipulation to
extend the deadline for Board action on the Petition to April 1, 2013. In
order to provide for the filing of written surrebuttal testimony, and
discovery thereon, and in order to provide the Board with additional time
to complete the processing of the Petition and issue a final determination
in this matter, the undersigned parties have subsequently agreed to
request an extension of May 1, 2013.

DISCUSSION AND FINDING

The Board has carefully reviewed the record to date in this matter. The Board is satisfied and
HEREBY FINDS that the Stipulation is reasonable and is in the public interest as it provides
additional time for the filing of written surrebuttal and a thorough review of the proposed Solar 4
All Program, and allows for the development of a full and complete record for review by the

? Should there be any conflict between this summary and the Stipulation, the terms of the Stipulation
control, subject to the findings and conclusion of this Order,
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Board. Accordingly, the Board HEREBY ADOPTS the attached Stipulation as its own,
incorporating by reference its terms and conditions as it fully set forth herein.

DATED: BOARD OF PUBLIC UTILITIES
3/20/)3 |

bt 7

ROBERT M. HANNA

PRESIDENT
///7 ﬂ .
/} e~ b~ S ol
EANNE M. FOX / {_ JOSEPH L. FIORDALISO
COMMISSIONER - COMMISSIONER

RY-ANNA HOLDEN
OMMISSIONER

ATTEST:

KRISTI 1220
SECRETARY

HERERY GERTEFY that the wittin
! at ;4 ntrue copy of the original

st th Mles of tha Boaed of

Public
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